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color of socialiam " These proponents of bourgeois lib- 
eralization ined to launch a so-called “new enlighten: 
ment movement” in China, aimed at opposing socialiam 
as feudaliem. According to their logic, since China is “a 
feudalistic society” in nature and because a capitalist 
sociely is more ve than a feudalistic society. 
China should practice “total Westernization” and 
implement capitaliam 


The assertion that Chinese society is “by nature” a 
feudalistic society is a totally one. What these 
proponents of bourgeots liberalization are trying to do is 
to lump together. on the one hand. certain feudalistic 
remnants still existent in our country at yy 
of cociation, ond foudeliom on the ether. The nature a 
society should not be judged by the subjective senti- 
ments of a certain individual, but should be judged 
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to push ahead with our country’s democracy building. we 
should make redoubled efforts to resolutely eliminate all 
the remnants of feudalistic ideology in our society 


never be attained and realized © The proponents 
of bourgeors liberalization in our country also sing the 
same tune: “Communism is a ia,” “The Lushan 
Utopia.” “What 
China has practiced over the past 40 years is ‘ulopian 


become a real scientific system and has failed to realize 
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the 19th century, ulopian socialiam prevailed in 
Europe for } successive centuries Utopian socialiam isa 
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How should we look at this question’? There is no 
denying the fact that the world today 1s no a 
closed world, but an open world As a result of this 
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has emerged a so-called “tertiary industry,” character 
ized mainly by the service trade. And, under both 
systems, the proportion of this so-called “tertiary indus- 
try” has kept expanding. In order to meet the needs of 
the new scientific and technological revolution and the 
open world, both systems are currently undergoing a 
reform. The socialist countries are currently carrying out 
reform of their economic and political structures 
whereas capita ist countries are currently carrying out a 
reform characterized by readjusiment Both systems are 
now each other and learning from each other 
to make up each other's deficiencies. While the socialist 


covatnes are allowing their private economy to flourish 
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within a certain scope, the capitalist countries are con. 
centrating their efforts on nationalizing their economy. 
While the socialist countries are introducing the market 


mechanism, the capitalist countries are st ing 
state intervention in their own economic life. Politically, 
both systems now attach great importance to democracy 
building. The form of democracy adopted by the 


socialist countries and the form of adopted 
by the capitalist countries are identical to other in 
many respects. ane. Gy Oona 
the two systems have “merged” with each or are 
“structurally identical” to each other. Phenomena 
always differ in nature The two systems still fundamen- 
tally differ from each ovher with respect to economic 
basis. superstructure, production goals, and interests. It 
is impossible for a capitalist society characterized by 
partial and lopsided development to merge structurally 
with a socialist society characterized by comprehensive 
development In today's world, the two different social 
systems still inevitably “overlap” each other sometimes, 
influence each other, learn from each other, and become 
identical to each other occasionally. However, this does 
not mean that the two different social systems have 
become totally identical to each other or have 

merged with each other. Both social systems 

tinue to develop according to their respective laws. 


On the basis of history, some people in our country have 
also developed a so-called “convergence” theory. In 
order to implement their own ideas in China's reform so 
as to divert China's reform course, the advocates of this 
“convergence theory went all-out to advocate “smash- 
ing both the socialist conventions and the capitalist 
conventions” and developing democracy in China. 
According to thes advocates of this “convergence” 
theory, democracy 1s just democracy, which should not 
be divided into capitalist democracy and socialist 
democracy. In my view, there is no need to “smash 
either the capitalist conventions or the socialist conven- 
tions” because, if these conventions were smashed, 
China's reform would be led astray. | believe that the 
concept of “socialist and capitalist conventions” formed 
im the minds of the Chinese people in the long socialist 
historical process over the past many years is a manifes- 
tation of a high degree of socialist consciousness on the 
part of the Chinese peopic, which shows that the Chinese 
people have all along adhered to a firm and correct 


Hu Qiaomu Eulogizes ‘Pioneer’ Li Dazhao 
1K 2011045589 Beying RENMIN RIP 40 in Chinese 
2 Nov 89p4 


[Article by Hu Qiaomu (5170 0829 2606): “Commemo- 
rating Li Dazhao, a Great Pioneer of the Chinese Com- 
munist Movement” } 

[Text] Today would have been Comrade Li Dazhao’s 
100th birthday. The CPC Central Committee Party 
History Research Center. Chinese Academy of Social 
Scrences, Beying Municipal Party Committee, Hebei 
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Provincial Party Commitice, and Beijing University are 
jointly holding an academic symposium on Li Dazao to 
commemorate him as one of the mayor founders of the 
Chinese Communist Party, a great Marxist, and a prole- 
tarian revolutionary. I is of great significance to explore 
the effects of history on him and vice versa and to learn 
about his firm stand, warmheartedness, meticulous att- 
tude, noble character, and sterling integrity as a patriot, 
revolut) , educator, scholar, writer, and intellectual. 
On behalf of the CPC leading group for party history, | 
extend my warm congratulations on the convening of the 
current academic symposium and cordial regards to all 
Chinese and foreign experts and scholars participating in 


this symposium. 


Li Dazhao was a forerunner of the Chinese communist 
movement. He was the first to hoist the banner of 
Marxism in China. He actively participated in and 
ided the May 4th New Cultural Movement and the 
4th Patriotic Movement. He educated and united a 
large number of revolutionary young people, including 
Mao Zedong and Zhou Enlai, and gu them onto the 
road to communism. Later, together with Chen Duxiu 
and Mav Zedong. he initiated and founded the CPC. He 
was one of the major leading members of the party at its 
initial stage. At that time, the contingent of the Chinese 
communist movement was rather small and weak, and 
the environment of their st could be very difficult. 
In pursuit of the lofty cause of communism, Li Dazhao 
went all out to blaze new trails on all fronts, including the 
workers, peasants, intellectuals, Army officers and men, 
and minority nationalities, with outstanding results. He 
also took an active part in helping Dr Sun Yat-sen 


Meanwhile, he continued to work hard in his academic 
posts and supported the revolutionary movement and 


a ieee On 4 April 
1927 The reacionanes inthe north ie hated 


cable to thang 2 Zuolin. caktes the latter to 
“promptly execute the Communists owe to 


ners as Li Dazhao have grown, bloomed, and yielded 
fruits on China’s soil. Of course, we are still at the initial 
phase of socialism, but beyond a doubt, it is the starting 
point of communism. This is what both we and our 
enemies understand. Although we are far away from the 
times Li Dazhao lived in, we can still see the greatness of 
his short life and feel his deep historical insight, the 
preciousness of his ideological value, and his lofty revo- 
lutionary morale. 
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Since ancient times, China's fine intellectuals have been 
known for their tradition of showing concern for the 
nation's fate. They have always regarded maintaining the 
world's great order as their duty and advocated the spirit 
of “worrying before the whole world worries, and feel: 
good only when the whole world enjoys happiness,” a 
of beheving that “every man has a responsibility for the 
fate of his country.” Li Dazhao inherited and developed 
this tradition. When he was only 16 years old, he keenly 
felt the critical situation China was in, with the people 
plunged into an abyss of misery and China's territory 
becoming an object of contention and a theater of war in 
the Japanese-Russian war. Therefore, he determined to 
dedicate his life to the cause of rescuing the nation. The 
fact that he decided to change his original name of 
Qinian (5075 1628) to Dazhao, and his other name, 
Souchang [1108 2490}, to Shouchang [1343 7022), was 
an expression of the way he constantly urged himself to 
strive unremittingly during his lifetime and to become a 
person of ideals and integrity. In his ‘Confessions of 
Goal,” Li Dazhao wrote, “Ever since | was old enough to 
g0 to school, | have been determined to devote myself to 
the cause of national liberation and to put into practice 
what | believe in and what | have learned; | really do not 
care for myself whether | am a success or a failure.”' A 
marked characteristic of his patriotism was that his fiery 
love for the motherland was woven with genuine concern 
for the fate of the Chinese people. Among the partici- 
pants of the New Cultural Movement at the initial 

many of them negated the three cardinal guides (ru 
guides subject, father guides son, and husband guides 
wife) and the five constant virtues (benevolence, righ- 
teousness, propriety, wisdom, and fidelity) with the 
emancipation of individuality, and they played an active 
role in the struggle against old morals and culture. 
However, they lacked deep sympathy for people's exten- 
sive and long sufferings and were not psychologically 
prepared for the outburst of the masses’ revolution. With 
Li Dazhao it was different. He lamented and worried 
about the dark realities in which “peasants are landless, 
workers are unemployed, and merchants are deprived of 
their stock.” He exposed the evils of the old system as 
spokesman of the people and plunged into the struggle 
for change. He believed that “a bright future depends on 
the will of our People and it can be created only with 
their strength.’ He had great hope and firm faith in the 
masses’ direct actions. 


Before the birth of the CPC, China's progressives worked 
hard to seek truly effective measures to rescue the nation 
from Western capitalist countries. Li Dazhao was also a 
genuine democrat, who hoped that China's indepen- 
dence and prosperity would be achieved through a 
capitalist republic. Going from democracy to commu- 
nism starting from a patriotic stand was the common 
road adopted by many progressives at the time. The 
question is, why of all people was Li Dazhao the first to 
give up a capitalist program ‘o build the nation and 
select the new socialist orientation? To my mind, two 
characteristics of his early thinking might have some 
direct impact on that change. First, he based his selection 








JPRS-CAR-89-121 
21 December 1989 


of a road for China on what he thought would lead to 
people's happiness and emancipation. He saw that the 
republic founded in the wake of the revolution of 1911 
was a republic in name only, and asked, “Would such a 
republic bring happiness to our people?’* With the 
outbreak of World War |, he started to observe the 
Western capitalist systen, from the angle of world history 
and pointed out that “with the current World War, 
people are beginning to have doubts about the authority 
of European culture. The Europeans themselves cannot 
but review the true value of their own civilization.’ 
Thus, even when he was a democrat, he had his doubts 
and reservations about China adopting a plan for a 
bourgeois republic. In June 1916, he said, “Although the 
parliamentary political system is being conducted on an 
experimental basis, it is still difficult to see whether it is 
successful or not, or to forecast whether it will last or 
not." Just as Lenin put it when he criticized Herzen, 
such a theory of expressing doubt was a form of transi- 
tion from the “class-transcending” fantasy of bourgeois 
democracy to proletarian class struggle, which is severe, 
indomitable, and invincible.“’ Second, Li Dazhao had 
acquired factors of materialism and dialectics in his 
thinking early on. He stressed that people's knowledge 
must be “based on facts’ and must be truth-seeking in 
“the pursuit of truth.* He believed that the universe is 
full of contradictions, and it is precisely such contradic- 
tions that push forward changes. Starting from such a 
concept, he never stubbornly held fast to an opinion. He 
believed that society is forever making progress, and new 
things must be better than old ones. When he expressed 
doubt about the Western parliamentary system, he 
believed that the new system to replace it must be better. 
It was precisely because of this that he had deeper insight 
in the wake of the victory of the October Revolution and 
saw earlier than his contemporaries that the victory of 
that revolution was the victory of the common people 
and Bolshevism. He saw that the rise of socialism was the 
tide of the times and was sure that it would bring new 
hope for China's national emancipation. Although he 
was not the first in China to come in contact with 
Marxism, he was the first to draw a demarcation from 
bourgeois democracy and he became the first Marxist in 
China. As the earliest disseminator of Marxism in China, 
Li Dazhao treated Marxism with a scientific attitude 
from the very beginning. 


First, he attached importance to the study of Marxist 
basic tenets and worked hard to acquire an overall 
mastery of the Marxist theoretical sysiem and to grasp its 
essence and kernel. In his article entitled “My Marxist 
Perspective,” he gave an introduction to the Marxist 
concept of historical materialism, the doctrine of class 
struggle, and economic theory. That could be the very 
first work describing and propagating Marxism in China. 
The article said, “Class struggle is like a golden thread 
that fundamentally links the above-mentioned major 
principles of Marx.” For China at that time, the pri- 
mary task was to carry out a revolution; it was only 
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natural for him to attach special attention to the Marxist 
concept of historical materialism and doctrine of class 


struggle. 


Second, he was the first to point out that Marxism must 
be combined with China's actual conditions. When he 
was still a democrat, he dealt with the importance of 
correctly understanding China's national conditions. He 
believed that in thinking about the problems of China, it 
is impossible to “neglect China's national conditions.”'° 
By national conditions, he was referring to “the national 
conditions of contemporary China” as well as “the past,” 
that is, its history.'' He believed that help with the issue 
of national conditions should not be sought from for- 
cigners: “It is the kind of issue that should not be 
discussed with one's guests.’ During the early phase of 
the New Cultural Movement, he did not adopt an 
attitude of total negation toward China's traditional 
culture as he revealed the contradiction between the 
doctrines of Confucius and Mencius. On the contrary, he 
was precisely the heir of the fine culture of China's 
tradition. He believed that there were merits and short- 
comings in both Eastern and Western civilizations. 
Building the world’s new civilization did not necessarily 
involve total Westernization, nor did it mean the total 
negation of China's traditions. The correct thing was for 
Eastern and Western civilizations “to learn from the 
strong points of alien schools to offset their own 
weaknesses."'’ He wrote an article to oppose national 
nihilism and pessimism and expressed the view that “I 
am firm in the belief that our nation will revive and 
make new great contributions to world civilization.”'* 
He investigated Russian civilization from the angle of 
the historical development of the world's cultures and 
held the view that “Russian culture has the characteris- 
tics of both the European and Asian civilizations.” “The 
Russians are the only people in the world who are 
capable of creating a future new civilization that merges 
the characteristics of Eastern and Western civilizations 
and a new world civilization characterized by the best of 
Europe and Asia."'* That was precisely one of the 
important reasons that he called for “warmly welcoming 
the dawn of the world’s new civilization” with regard to 
the Russian October Revolution’'® and called for the 
Chinese revolution to follow the Russians’ way. When he 
became a Marxist, he paid great attention to the practical 
applications of Marxism according to China's specific 
conditions. That explains his correct understanding of 
Marxism, his scientific world outlook, as well as the 
logical development of his thinking mentioned above. 
He pointed out that Marxism “was the offspring of the 
times.'’ When we accept the doctrine of a scholar, "We 
should not forget the difference between the environ- 
ment of his times and ours.'* A Marxist should study 
“how to apply Marxist theory to China's political and 
economic conditions today.*'’ The Beijing University 
Society for Research in Marxist Doctrine under his 
guidance sponsored a debate on “whether socialism is 
suitable for China,” and he himself acted as the umpire. 
He also conducted research on such practical t~pics as 
the actual conditions of the world’s capitalist countries, 
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who plunder various weak nations in the world—with 
special attention to China.” He believed that socialism 
“has the inherent ability to adjust itself to reality’?° 
when people “apply it to practical movement [1395 7139 
4104 6663 0520)," and “a kind of change will occur, 
corresponding to the conditions of the time, cause, and 
nature of the matter,"?' that is, it will develop in the 
course of application. We should say that such concepts 
are rather outstanding. That fact that he set forth those 
concepts in the early phase of the Marxist ideological 
movement in China is all the more rare and precious. 
ae such precious concepts as pragmatism does not 
water. 


Third, he believed that the matchless accomplishment of 
Marxism was its indicating “that socialism will never 
become a reality separate from the people themselves.""?? 
He attached great importance to the vanguard role of the 
working class in revolution by participating directly in 
the workers’ movement, at the same time, he also paid 
t attention to the peasants’ role as the principal force 
actively mobilizing and organizing peasant struggles. 
When he began to develop the Marxist orientation, he 
wrote the article, “Young People and the Rural Areas,” 
believing that only by turning the dark countryside into 
a bright one could a basis and fountainhead for China's 
democracy be found. Therefore, he called on revolu- 
tionary young people to go among the masses and to the 
rural areas. In his later articles, including “Land and the 
Peasants,’ he discussed quite profoundly the peasants’ 
role in revolution and the need for revolutionaries to go 
to the rural areas. He said that revolutionaries should 
show concern for “the thousands upon thousands of 
peasants who are awaiting emancipation in the abyss of 
suffering,” “it is necessary to lead them out of the abyss 
to take a bright road."?’ Based on that statement, many 
foreign scholars believe that Li Dazhao and Mao Zedong 
were characterized by a tint of the Narodnik; such a view 
has also found echoes in China. In fact, although Li 
Dazhao often praised the Russian Narodnik’s slogan, 
“Go among the people,” what distinguished him from 
the Russian Narodnik was that he did not have the view 
that the peasants were born socialists. Taking into con- 
sideration that the Chinese revolution was primarily a 
democratic revolution opposing imperialism and feu- 
dalism, while the basic issue of democratic revolution 
was precisely an issue concerning the peasants, we 
should acknowledge the fact that Li Dazhao paid great 
attention to the peasants, and his calling on revolution- 
aries to go to the rural areas was precisely part of his 
efforts to correctly apply Marxism to China's realities. It 
was the same case with Mao Zedong. 


Li Dazhao was originally a scholar. He touk the road to 
revolution through exploring the truth of rescuing the 
nation and the people. When he became a revolutionary, 
he devoted the bulk of his efforts to revolutionary 
struggle. He applied Marxism to the important issues 
concerning the Chinese revolution and conducted explo- 
rations with bountiful results; moreover, he was active in 
the party work of organization and propaganda, the 
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workers’ movement and peasants’ movement, and the 
party's United Front work, as well as in work on military 
affairs and minority nationalities His untiring — 
appeared in all of those fields, and he lefi glorious feats 
for posterity. It was only a 7- or 8-year span from the 
time he first ape in the activities of founding the 
party to his sacrifice, but he made such tremendous 
contributions to the Chinese people and the party's cause 
in sO many aspects that people cannot help but be 
astonished and admire him. 


Nowever, as a revolutionary, Li Dazhao maintained his 
true colors as a scholar. After the party's founding, he 
continued to be a professor at Beijing University and 
worked diligently in many branches of the social sci- 
ences. He was the first Marxist philosopher in China to 
apply dialectical materialism and historical materialism 
to observe and understand society, and he established 
historical studies with a Marxist approach in China. He 
wrote a series of works on the theory of history, including 
The Essentials of Historical Studies. He also did pio- 
neering work in other branches of science. He was also a 
man of letters and wrote many well-known poems and 
essays. His was a most powerful style, the strokes of his 
handwriting were vigorous and bold, and his discus sions 
were characterized by ease filled with passion. In his 
book Critical Biographies of Twentv Contemporaries, 
written in the 1930's, Wang Senrai, (3769 2773 3544] 
said that, when Li Dazhao was editing the journal XIN 
QINGNIAN [NEW YOUTH], “Li Dazhao’s passionate 
style and sharp insight in his discussions added a 
sweeping momentum to the new literary world.”** After 
Li Dazhao passed away, Li Leguang [2621 2867 0342] 
risked his life to collect and preserve some of the 
former's writings, while Zhou Jianren (0719 1696 0086] 
and others also did their best to collect Li Dazhao's 
writings under extremely difficult conditions. Some of Li 
Dazhao's pathfinding work in the ideological and cul- 
tural domain was unavoidably crude, however, his his- 
torical feats as the first in China to guide the revolution 
and imbue the fields of philosophy and social sciences 
with Marxism are indelible. In the preface to The Col- 
lected Works of Shouchang, Lu Xun wrote that piles of 
books written by swindlers both dead and alive had 
crumbled away, and book dealers would have to sell 
them at a 70- or 80-percent discount, “without thinking 
of their losses,” but “Li Dazhao’s writings will live 
forever, because they are the heritage of a forerunner and 
a monument in the history of the revolution.”?° 


Li Dazhao displayed the unyielding integrity and lofty 
morals of a revolutionary. In him were crystallized the 
many virtues of the Chinese nation, and embodied in 
him were the fine traditions of the Chinese intelligentsia. 
All of this was elevated to a new plane when he became 
a Marxist. It was universally acknowledged that he was 
sincere, kindly, modest, and unaffected. At the same 
time, he was a man of principle, and he never retreated 
at the critical moment, but would always step forward 
boldly. His relatives and friends urged him to leave 
Beijing when he was wanted by the enemy, but he 
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insisted on staying because of his work. When faced with 
brutal torture when he eventually fell in the hands of the 
enemy, he flatly refused to yield the party's secrets, bore 
all the responsibility, and did his best to cover for and 
save the young people who had been apprehended with 
him, During the 20 or so days he was a prisoner, he did 
not say a word about his family. His sacrifice was heroic, 
and he laid down his life unflinchingly. He led a frugal 
life, spending the bulk of his income on the party's cause 
and helping others. Consequently, Beijing University 
had to deduct part of his income and deliver it directly to 
his wife, so that his family would not suffer from lack of 
money. “During his lifetime, he could provide his family 
only with some food and when he passed away the family 
had nothing, it was only due to the support of his friends 
that his funeral and burial were made possible."?* He 
played an exemplary role in every respect. It was pre- 
cisely because of this that he was greatly admired by all, 
friend and enemy, and everyone who came into contact 
with him thought highly of him. During the May 4th 
Movement, someone wrote a poem in praise of him and 
Chen Duxiu, referring to them as the “sun and moon” 
“who outshine all personalities, both living and dead."’?’ 
Mao Zedong said that “both Li Dazhao and Chen Duxiu 
were the most outstanding leaders of China's intelligen- 
tsia at the time.” In the wake of his contacts with Dr 
Sun Yat-sen, the latter said that “Li Dazhao was a 
genuine revolutionary comrade,” “whom | particularly 
admire and respect." Li's contemporaries said that 
“He was a good friend, sincere and kindly”;”° “He v.as a 
perfect personality in contemporary China; and “his 
thinking, actions, and behavior and his ways of dealing 
with friends and family were impeccable."’*' 


Once Li Dazhao personally wrote a couplet as a gift to 
his friend, which read: “To write with miraculous effects, 
with righteousness in one’s mind.” The author of this 
couplet was Yang Jisheng [2799 4949 4141] of the Ming 
dynasty, and the original version read: “To write without 
mercy, with righteousness in one’s mind."*? Yang Jish- 
eng, a successful candidate in the highest imperial exam- 
inations during the reign of Jiajing, also hailed from 
Hebei. He was thrown into prison for criticizing Prime 
Minister Yan Song [0917 1516] and was executed after 
suffering all kinds of cruel torture. Yang was a well- 
known person of ideals and integrity. Li Dazhao’s selec- 
tion of this couplet showed his admiration for persons of 
ideals and integrity in ancient times. His change of 
“without mercy” in the original into “with miraculous 
effects,” also added some poetry to this couplet. This 
couplet may also serve as a vivid summation and 
truthiul picture of Li Dazhao’s entire life. Some people 
regarded Li Dazhao as “a model in morals and writing,” 
which Li actually lived up to. In 1933, that is, 6 years 
after Li Dazhao was sacrificed, his good friends at 
Beijing University collected funds for his burial rites and 
for a tablet to be placed on this hero's tomb. were 
Professors Wang Lie (3769 3525], He Jihong [0149 1015 
7703), Shen Yimo [3088 0122 1075), Shen Jianshi [3088 
0369 1102], Zhou Zuoren [0719 0155 0086), Hu Shi 
[5170 6624], Ma Yuzhao [7456 5940 5679), Ma Heng 
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[7456 5899), Jiang Mengling (5592 1125 7792), Fan 
Jixchang [2868 7139 2490), Liu Fu [0491 1788), and 
Qian Xuantong (6929 3763 0681). Liu Fu wrote the 
inscription on the tablet, saying that the deceased was 
“meticulous and strict with his theory, had deep insight, 
and was broad-minded, and those who knew him could 
not help admiring him”; “he was kindhearted and sin- 
cere, but could be very strict with himself, he never tired 
of studying or helping others. As a result, he had many 
friends, and became famous far and wide.” That showed 
that all scholars, no matter what their attitude toward 
Marxism was, acknowledged Li Dazhao's greatness in 
his thinking and character. 


Today, as we commemorate Li Dazhao, it is necessary 
for us to learn from his revolutionary aspirations and 
lofty character, his righteousness, honesty, selflessness, 
and his spirit of making unremitting efforts to improve 
himself in order to inherit and develop his ideological 
heritage, from which he drew a powerful spiritual force. 
This is all the more important for us as we simulta- 
neously build material and spiritual civilizations and 
wage unremitting struggles against the ambition of cap- 
italist powers to subvert China, under the historical 
condition of reform and opening up to the outside world 
in the new historical stage of building socialism today. 


Here, | would like to point out that the name of Li 
Dazhao, the forerunner of communism, is inseparable 
from Beiying University. He began his revolutionary 
activities in the “Red Building” and the library on the 
Beijing University campus. Beijing University’s Marxis’ 
Research Society, under his guidance, won the support of 
university president Cai Yuanpei [5591 0337 1014) from 
the very start. The “Kang Mu Yi [0073 1970 5030} 
Hostel” (that is, the Communist Hostel), named by Li 
Dazhao and his students, was actually the two rooms 
specially pi vvided by Chai Yuanpei for the society as a 
site for their activities. Many of the revolutionary young 
people, who later became communists in China, were 
members or correspondents of that society. The earliest 
members of Beijing's Communist Group were mostly 
students and teachers from Beijing University. There- 
fore, we can see that Beijing University boasts of not 
only the tradition of Chai Yuanpei, the great patriot and 
educator, but also the tradition of Li Dazhao, the great 
Marxist and revolutionary, as well as the tradition of 
studying and propagating Marxism and being one of the 
major places of origin of communism. These traditions 
emitted an eye-catching brilliance in the Movement to 
Resist Japan to Salvage the Chinese Nation as well a. the 
struggle to resist the United States and to oppose Chiang 
Kai-shek. Beijing University has developed unprece- 
dentedly since the founcing of the PRC and approached 
a new scale and level .n teaching and research in the 
natural sciences, social sciences, and humanities. How- 
ever, some heartbreaking setbacks have occurred over 
the years. But Beijing University’s glorious revolu- 
tionary traditions remain unsiakable. Today, Beijing 
University was one of the initiating units of the current 
academic symposium, which is being held on the Beijing 








University campus itself, That is only natural, Regarding 

its historical position and realistic responsibility, | 

believe the teachers and students of Beijing University 

will certainly adhere to and bring forward the revolu- 

tionary traditions initiated by Chai Yuanpei and Li 

Tee under the care of party and government leader- 
ip. 


The histories of such historical figures as Li Dazhao are 
themselves part of the party's history. It is necessary for 
us to conduct truth-seeking analyses of them by studying 
them in their historical contexts, so as to arrive at an 
objective assessment. The more truth-seeking we are in 
assessing these figures in the party's history, the more 
truth-seeking we are in portraying their thinking, activi- 
ties and characters, the more truthful and vivid our 
party's history will be, and the more convincing and 
effective it will be. The studies of Li Dazhao in historical 
studies circles have taken on a sense of prosperity in 
recent years. | hope that the current academic sympo- 
sium will help deepen the studies of Li Dazhao. 


Footnotes 
. From Collected Works of Li Dazhao, Vol 2, p 893. 
. Ibid., Vol 1, p 6. 
. Ibid., Vol 1, p 140. 
. Ibid., Vol |, p 4. 
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. Ibid., Vol 2, p 168. 
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. Collected Works of Li Dazhao, Vol |, p 446. 
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Dazhao in My Recollection,” p 35, People's Publishing 
House, 1980 edition. 
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Association for Promoting Democracy Ends 
Plenary Session 


OW 1212181689 Beying XINHUA in English 
1544. GMT 12 Dec 89 


[Text] Beijing, December 12 (XINHUA)}—The China 
Association for Promoting Democracy (CAPD) will 
carry forward its glorious traditions and forever serve as 
the assistant and advisor to the Chinese Communist 
Party, according to a resolution adopted by the associa- 
tion here today. 


The resolution, approved at the Second Plenary Session 
of the Eighth Central Committee of the CAPD, called on 
all the association's members to assist the government in 
the economic rectification drive and deepening of the 
reforms, make more investigations and take an active 
part in policy making. 


Al present, the resolution said, the association, one of the 
eight non-communist parties in China, must pay due 
attention to its own ideological and organizational 
building. 


The five-day-long plenary session of the CAPD Central 
Committee closed here today. 
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and big government’ must be diligently addressed and 
y solved as the fundamental way in which to 

the construction function of public finance and to 
solving state regulation and control capabilities. 
this contradiction will also have to be done in 

two ways. First, it will be apentaany to reform prevailing 
income distribution policies to siern tax 
collection ak measures to increase income 
as 4 percentage of national income. In today's world, in 
capitalist countries (such as the United , West 
Germany, France, the United Ki pm. and Canad), in 
which the state is 

tion functions. 


the Netherlands), this per- 


bring into play the treasury’s function in supporting 
economic construction, and for state construction funds 
to play a guiding role in the socialist commodity 
ee my ey ay eG tee of 

income must be _ This percentage must 
be increased to between 25 W percent. Al the same 
time, “state 


2 
fe 
F 
2¢ 
{ 
rf 
: 


Article Mei Zhixiang (2734 1807 5046) and Zuo 
iqing (1563 1323 1987): “China's Overseas Banking 
Businesses Continue To Expand, the Bank of China 


ext) Wang Deyan [3769 1795 5888), chairman of the 
of directors and president of the BOC (Bank of 


ECONOMIC is 


and regions, such as Hong Kong, Macao, London, Sin- 
gapore, New York, Paris, and | uxembourg, took part 
the 1989 meeting 


When discussing the tasks of the BOCs overseas 
branches during the 2-year period of improving the 
economic environment and rectifying the economic 
order in 1990 and 1991, Wang Deyan pointed out that, 
since the economic rale must be main- 
tained on one hand, while all of the tasks involved in 
up to the outside world must be firmly accom- 
pied on yee there will continue to be a very large 
exchange He continued as follows: 
Since th the ‘boc is China's bank that specializes in earn 
and conducting foreign trade, it 
take the initiative to China ve its difficulties 
and do everything possible to help it case tts foreign 
exchange shortage 


The BOC is China's major foreign window for fund- 
raising and centralized management of foreign exchange 
reserves, It has now opened branches in the major 
financial centers of |} countries and regions. The con- 
stant expansion of these overseas branches has extended 
its international impact and improved its prestige. Since 
the 1987 meeting of its general directors, its overseas 
eee 
the domestic economy and serving China's reforms 

opening up to the outside . They have taken 
advantage of their rich endowments to provide China in 


various with as much as $10 billion in foreign 

domestic credit and investment surpluses 
of the Kong and Macao branches that now top 
HKSI6 Hong Kong dollars), have supported the 


China's coastal zones, the expansion of 
its export-oriented economy, and its imports of 
advanced . as well as speeding up the growth 
of foreign trade. overseas branches have promptly 
realigned the credit and certification quotas of our 
overseas Companies with the needs of national policies. 
provided them with many funds. and speeded up their 
healthy growth. 


All overseas branches must continue to arrange for 
a ot oan 

op, ws y FA At 4, 
They must keep domestic t and investments gener- 
ally in line with China's industrial policies and the 
demands of the 2-year period of improving the economic 
environment and rectifying the economic order in 1990 
and 1991, cooperate closely with domestic central banks, 
better control loans and investments, and achieve 
economic efficiency with limited amounts of 
exchange 


China's overseas insurance business and 
achieved remarkable success in 1988 and 1989. Eight 
new insurance Companies were sect up and more more than | 10 
new insurance categories were opened up in these 2 
years. The income from property insurance premiums of 


PICC’s [People’s Insurance Company of China] 
Kong and Macao insurance companies increased 17. 











t and 32.6 percent, respectively, income from life 
premiums increased 26.4 percent and 0.4 

percent, respectively, and income from insurance pre- 
miums of all our overseas insurance companies 
STO Sonny abe enum ene e 1ORK 


* > oa F4, SAAT, 
managers § Overseas insurance Companies, Qin 
Daofu (4440 6670 1133), chairman of the board of 


a © Gaee up more 
branches, developing broader of — 
the quality of service, improving t 
administration, increasing economic efficiency, —— 
a of members and 
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OW2111225589 Beijing XINHUA in English 
1555 GMT 21 Now 89 


ext] Beijing, November 21 (XINHUA)—China still 
heavy work to do in protecting the environment and 
imposing order on mining, although considerable 
progress has been made in implementing the Law of 
Mineral Resources. 


Zhu Xun, minister of geology and mineral resources. 
made this assessment at a national telephone conference 


here today. 
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He said China's mineral resources have been severely 
damaged and wasted, and great damage has been done to 
the ecological environment 


The main cause of such waste and damage to mineral 
resources 18 ignorance of the law on the of localities 
and departments that have connived in activities. 


Talking of the national investigation into the implemen- 
tation of the Law of Mineral Resources, he said primary 
achievements have been made at various levels. 


hig gpm mag typ tee 4 
by his ministry, the Ministry of Supervision and 
Bureau of Legislative Affairs of the State Council 


Zhu said painstaking efforts should be made to enforce 


the law in mining management and rectifica- 
tion of the mining industry, especially mining 
enterprises. 
“We will also check up on the regulations laid down by 
local governments, © minister said. that any 
ey ny the present Law Mineral 
Resources be corrected. 
He Yong, vice-minister of , Said supervision 
depariments should deal severely with serious violations 
of the Law of Mineral Resources. 

INDUSTRY 
Economist Proposes Manufacturing | nder 
Overseas Licenses 


OW1711193789 ng XINHUA in English 
1215 GMT 16 Now 


[Text] Beijing, November 16 (XINHUA)—China's 
mach . electronics and hight industries should man- 
ufacture under license from overseas businesses in an 
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19 Oct 89 pp i, 3 


Contract System ‘Best Choice’ for 


iH 


Ha RN 
ir a iva i 
Hid GREWAL | pale Hal 
HET al Hie mu vilily i 
ial gt uy He ae ni Hi 
; Ht 7 it fi ih ali fit af 
i PL lh ERE 
TERLSEeeeeHeL 3 gia iF ae rl af; 
nat ee i 
i Lott if Hh mi 


il He a PBI ne 
Aint Hl i ; if ia ail 











18 ECONOMIC 


affected—they were forced to change to tax payment 
instead of profit delivery, Bui afler the taxation system 
was implemented nationwide, because most of the 
profits realized by enterprises were eaten up by taxes, 
many enterprises quickly lost the ability to accumulate, 
to make self-improvements, and to grow. The workers 
became discouraged and enterprise profit began to fall. 
Faced with this negative situation, the central govern- 
ment came up with the contract management responsi- 
bility system in 1987, But as far as Guangzhou was 
concerned, even before that decision was made many 
localities were already practicing the contract 
ment responsibility system, ever since the dissemination 
of the “Qingyuan experience.” The most noteworthy 
were Shaoguan City and Maoming City. In 1986, state- 
run industrial ye in Shaoguan Cit = to 
“contract a fixed profit base at ivery, 
retain a greater share of abo profits, — make up 
for below-base revenues.” They described this system as 
“storing water to raise fish.” This method mobilized the 
enthusiasm of enterprise managers and workers alike. 
Many enterprises were quickly enlivened. Based on the 
success of this system, they also began to invite bids for 
contracts and t competition to the contract man- 
t responsibility system, changing the old practice 
“haggling” between the two parties to the contract. In 
this way, enterprise managers quickly developed a new 
concept—in the past, | was told to be the plant manager: 
today, | want to be the plant manager. This brought a 
series of internal changes and, in turn, new vitality to 
enterprises. In the past, it was fairly difficult for enter- 
prises to streamline operations, lay off workers, pay 
them different wages, or set quotas for senior advance- 
ment, but all these became possible for enterprises that 
bid for contracts. Meanwhile, Maoming City too began 
to implement the whole-staff collateralized contract 
system: From the plant manager to the staff and workers, 
everybody put up some money as collateral. This 
brought msk to the contract system and made the man- 
ager and the workers pay more attention to the enter- 
prise’s economic performance and in turn facilitated 
some ive changes in enterprises. In July 
1987, because of Shaoguan City and Maoming City’s 
achievements, the provincial party committee and the 
provincial government convened a meeting on pro- 
moting thorough reform, and they also gave the two 
cities due recognition. Immediately, every industrial 
enterprise in the province wanted to contract its busi- 
ness. There have been clear breakthroughs in terms of 
scope and depth. Statistics gathered by relevant depart- 
ments show that, by the end of 1987, 1,931 state-run 
industnal enterprises administered by the economic 
commission have implemented the contract system, they 
make up 94.38 percent of all enterprises in the province. 


Perfecting the Contract System Is the Right Choice 


Since the iatter part of last year, however, enterprises 
have run into serious problems with fund, energy, and 
raw material shortages, which have brought many new 
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problems to the contract system, The most serious prob- 
lems are: |) Enterprises’ fixed contract base is incompat- 
ible with the —y external conditions, 2) Some 
enterprises are displaying short-term behavior, 3) 
Although egalitarian tendencies have been overcome, 
distribution has become unfair. Some people are per- 
plexed by the contract system, some even doubt that 11 
should be continued. 


How should we deal with this situation’? Looking at 
Guangzhor's own situation, first, we must acknowledge 
that the contract system has its merits, According to data 
compiled by relevant departments, if we compare the 
period 1987-1988, after Guangzhou's budgeted state-run 
industrial enterprises | ted the contract system, 
with the period 1985-1986, prior to the contract system, 
production has clearly increased at a much faster rate, 
and profit is also higher: the GVIO [gross value of 
industrial output] is 23.54 percent higher, realized profit 
tax is 13.28 percent higher, labor productivity is 25.49 
percent higher, and the per capita tax revenue generation 
rate is 14.94 percent higher. This year, although Guang- 
dong has been plagued by repeated natural disasters, 
although the supply of funds, energy, and raw materials 
has been very tight—especially since April, affected by 
the disturbance and rebellion in Beijing, which disrupted 
rail transport, enterprises have found it almost impos- 
sible to maintain normal production—the province was 
still able to te 50 billion yuan in GVIO in the first 
6 months of the year, 25.18 percent more than the same 
period last a4 The state-run industrial enter- 
prises also generated 20.93 percent more realized profit 
tax, and 26.23 percent more profit-tax was delivered to 
the higher authorities. Of course, this situation is the 
result of many factors, but the most important is that, 
after enterprises implement the contract system, 
workers’ benefits are tied to enterprise production and 
operation, and so the masses of workers are eager to 
avoid all interferences and to focus on production. 
During the recent disturbance, none of Guangdong’s 
enterprises shut down—this is the best proof. Mean- 
while, the contract system has brought obvious benefits 
to the state, the most important of which is the steady 
increase in state revenues: Comparing the two 2-year 
periods before and after contracting, 12.67 percent more 
profit tax was delivered by the province's budgeted 
state-run industrial enterprises in 1987-88 than in 1985- 
86, and if we include other revenues, total income has 
increased 16.52 percent. in Yunfu County, 14 enter- 
prises began contracting in 1984, and by 1988 profit tax 
delivered to the hi authorities had increased 8.17- 
fold, they account for 30 percent of the entire county's 
financial revenues (only 10 percent before contracting 
began). 

Furthermore, we cannot expect the contract system to be 
perfect from the start. Things that are new are never 
perfect at the beginning. Today, exogenous conditions 
beyond enterprises’ control are grim. Government and 
enterprises are not yet completely separated, and the 


contract system itself is still flawed. For example, man- 
agement and operation rights are not clearly separated, 
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80 it is difficull to prevent government departments from 
interfering unduly in production and business activities; 
setting a contract base can only stipulate profit require- 
ments and limit losses, but cannot make enterprises take 
responsibility for their profits and losses; the state is 
contracting directly with the operator, so the workers’ 
role as owners is not fulfilled. For these reasons, we 
should not be too demanding of the contract system, nor 
should we expect it to cure all ills and solve all enterprise 
problems at once. Today, some people blame the con- 
tract system for all the problems brought on by the loss of 
macroeconomic control and for the short-term behavior 
caused by uncoordinated reforms. Some even go so far as 
to advocate taking away enterprises’ right of self- 
determination and to reject the contract system. Not 
only is this unfair, but it will also bring pressure and 
worry to enterprises. The correct attitude is to try to take 
vigorous action to perfect the contract system, set a 
proper contract base, reinforce enterprises’ restraining 
mechanism, and do a better job with coordinating enter- 
prise internal reforms. 


Lestly, the more difficult things are, the more we should 
support the contract system. Today, enterprises are 
indeed facing many problems, but almost all enterprises 
we have contacted agree that the right thing to do is to 
uphold and perfect the contract system. Recently, | 
revisited Qingyuan County. The 15 state-run industrial 
enterprises under city [as published] jurisdication are the 
Original enterprises that brou~* about the “Qingyuan 
experience.” A few years ago, vecause of the demise of 
the “Qingyuan experience,"’ these enterprises had clearly 
become less profitable. By 1987, four of them were 
incurring losses. At that time, other localities throughout 
the province were implementing the contract manage- 
ment responsibility system, but not Qingyuan. They felt 
that their “Qingyuan experience” was, in fact, a contract 
management system, but when profit delivery was 
replaced by taxation, their system was rejected, and they 
were angry. But they could not stand by and let things 
fall apart, so, at the end of 1987, they began to study the 
contract management responsibility program carefully. 
Eventually, last year, they began to implement the 
system, and the result has been remarkable. Of the four 
enterprises that were incurring losses, except for 
Qingyuan Sugar Refinery, three have turned things 
around and are making money. Other profitable enter- 
prises see their profits grow by leaps and bounds. This 
year, because of fund shortages and the weak market, 
these enterprises are facing more serious problems than 
last year. Statistics show that these |5 enterprises’ addi- 
tional burden for this year alone is equal to 60 percent of 
last year’s realized profit. But because they are practicing 
the contract system, between January and July of this 
year, their GVIO increased 7 percent over last year's; 
their income from sales increased 36 percent, and taxes 
paid to the higher authorities increased 27 percent. 
Many plant managers have told me that, if not for the 
contract system, they would not have been able to absorb 
the higher expenses, and life would have been more 
difficult. A comrade compared today's economic reform 
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to a sports meet where enterprises are the athletes, the 
market is the sports arena, and macroeconomic control 
is the referee. To have a successful game, none of the 
three is dispensable. The most important element is the 
athletes’ ability—enterprise vitality. If the athletes are 
not up to par, even with the best ficility and the best 
referee, they will not set any record. Thus, comrades in 
Qingyuan maintain that, to enliven enterprises, the 
contract system is still the “best choice,” 


Shanghai Ends Steel Production ‘Slump’ 


900H0115B Shanghai JIEFANG RIBAO in Chinese 
5 Oct 89pl 


{Article by reporter Jiang Jishen (3068 3444 3947); 
“Setting the Record for the Year: Shanghai Produced 
416, Tons of Steel in September—17 Percent More 
Than in August”) 


[Text] The steel production “slump” in Shanghai ended 
in July and August, and continuing this upward trend, 
output has also increased fairly substantially in Sep- 
tember, producing 416,000 tons of steel, 17 percent more 
than in August, setting a record for this year. This is the 
generous gift to the state in celebration of the 40th 
National Day from the 150,000 staff and workers in the 
metallurgical industry, who, with the wholehearted sup- 
port of the relevant departments, had to surmount many 
difficulties to accomplish this feat. 


In September, Shanghai No | Steel Plant shifted into 
high gear and went all-out to surpass the old record of 
170,000 tons and set a new record in steel production for 
the year. Shanghai No 3 Steel Plant's open-hearth fur- 
nace, electric furnace, and cast-steel branch plants also 
kept up a high, steady rate of production. Shanghai No 5 
Steel Plant's No | Steelworks was able to fire up and 
overhaul the plant at the same time. It not only com- 
pleted the repair job, but also produced an extra 1,125 
tons of high-quality steel. 


Based on a total of 3.05 million tons of steel already 
produced between January and September of this year, 
we will need to produce an average of only 39,000 tons 
per month during the fourth quarter to fulfill the goal set 
by Mayor Zhu of 4.20 million tons of steel this year. If 
the masses of staff and workers in the metallurgical 
industry keep up the hard work, and with the help and 
support of the relevant departments to overcome the 
most serious problems at the iron and steel fronts 
today—fund and raw material shortages, we will very 


possibly capture the “420 high ground.” 
SMALL-SCALE ENTERPRISES 


Article Rejects Private Ownership Declaration 
HK021 2041089 Beijing XINHUA Hong Kong Service in 
Chinese 0308 GMT 2 Dec 89 


[Report: “RENMIN RIBAO Carries Article Criticizing 
‘Declaration of Private Ownership’) 











20 ECONOMIC 


[Text] Belling, 2 Dec Yow Senet a ee RIBAO 
carries a length notes Oday saying that the “Declara- 
tion of Private Ownersh ina's Hope" which came 
out during the turmoil in Mori this “- isa “declaration 
advocating the capitalist road.” 


— to the 10,000-character signed article, the 
the “Declaration of Private Ownership— 
= 5 pm al (hereinafter “ Declaration”) cooked up 10 
against public ownership saying that 

China mee my Sv “exceeded the laws governi 
“restricted the development o 
preci on economical and “there will be no 
genuine democracy and under public owner- 
ship.” "Lastly, the author of the “Declaration” revealed 
its real intention by saying “China cannot have genuine 
and freedom and cannot become strong 
unless public ownership, the root of the trouble, is 
eratleaind “and brazenly inciting people to “sound the 

death knell of public ownership at an early date.” 


The article points out that the “Declaration” is an 
inevitable outcome of the spreading of the privatization 
tendency in recent years. It reflects the proposition and 
tactics of a very tiny handful of advocates of bourgeois 
liberalization at home, manifesting the crucial points of 
the political and economic programs of the ters of 
the turmoil and counterrevolutionary rebellion which 
took place between last spring and summer. 


The article believes that “it is an important task of the 
and theoretical front at present” to refute the 
“Declaration” which runs counter to Marxism and his- 
torical trend and to eliminate the pernicious influence of 
the privatization tendency. 


The article describes private ownership as “the root of all 
evil.” “If we return to the capitalist road as proposed 
the advocates of the ‘Declaration’ instead of upholdi 
the predominance of socialist public ownership, it wi 
inevitably lead to ization. While using the blood 
and sweat of the yi -gtt— A pr... 
den tho ‘Gainty of Cll cantar will again be 
reduced to dual enslavement by the capitalists 
and China's own exploiting classes. The Chinese people 
will never allow this to happen. China's hope does not lie 
in private ownership. This is the conclusion drawn from 
the history of China.” 

Instead, China's hope lies in upholding socialist public 
ownership and in perfecting the socialist public owner- 
ship through deepening reform, the article said. Only by 
doing so can economic prosperity and social progress be 
ensured and can the people's status as masters of their 
own affairs be consolidated. 


CONSTRUCTION 


Tibet Accelerates Work on Major Projects 


OW 1012095589 Beijing XINHUA in English 
0754 GMT 10 Dec 


(Text) Beijing, December 10 (XINHUA)—Construction 
sd projects in southwest China's Tibet Autono- 
, with a total state investment of 1.3 billion 

yuan (about pout $350 million) is being speeded up. 
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These projects include expansion of the Gonggar Airport 
in Lhasa, construction of the hydro-electric power sta- 
tion at the hee age a Lake, upgrading of three 
highways including the Sino-Nepalese highway, the 
third project of the construction of the third-stage 
project of the second plant of the Yangbajain geothermal 
power station, construction of the || market grain pro- 
ducing bases and animal husbandry areas, transforma- 
tion of the old urban area of Lhasa City, renovation of 
the Potala Palace, construction of the Luobusha 
chromite mine and the accessory projects to the 3,357 
project aided by the World Food Program (WFP). 


More than 71 percent of the cubic meters of earth and 
stone in building the ground and runways of the Gonggar 
Airport as designed has been done, according to today's 
PEOPLE'S DAILY, the country's leading newspaper. 
Construction of the 4,000-meter runways has started and 
is expected to be put into operation before the end of 
next year. The total investment on the expansion of the 
airport was 200 million yuan. 


The Sino-Nepalese highway will link Lhasa and Nepal. 
So far, 70 kilometers of the highway have been built and 
three major bridges have been constructed. Started in 
1986, construction of the highway is expected to be 
completed before the end of next year. 


The transformation of the old urban area of Lhasa City 
started in 1979. So far, dangerous houses with a total 
floor space of 91,000 square meters have been improved 
and more than |,300 families have moved into new 
houses. Construction of public facilities including a 
waterworks and a water supply system with a total length 
of 27.1 kilometers has also started. 


FOREIGN TRADE, INVESTMENT 


Foreign-Funded Enterprises Develop in Shandong 
OW0712200889 Beijing XINHUA in English 
1558 GMT 7 Dec 89 


[Text] Jinan, December 7 (XINHUA)—The campaign to 
improve the economic environment and rectify the eco- 
nomic order in China is a golden opportunity for the 
development of 130 foreign-funded enterprises on east 
China's Shandong peninsula. 

A total of 367 joint ventures, co-operative ventures and 
solely foreign-funded enterprises have been approved in 
this open economic zone. Contracted foreign funds total 
500 million U.S. dollars. 


From January to October this year, about 218 projects 
were approved in the Shandong peninsula open eco- 
nomic zone, which includes six open cities—Qingdao, 
Yantai, Zibo, Weifang, Weihai and Rizhao. 

According to an official in charge of the zone, the foreign 
investment comes from 18 countries and regions of 
North America, Western Europe, Oceania and Southeast 
Asia. 
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Since July, five solely foreign-funded enterprises have 
been set up here and all have begun production. 


Most of the foreign-funded enterprises on the peninsula 
have benefited from the economic adjustment carried 
Out more than a year ago. 


David Shu, a director of the Hong Kong Tung Chang 
eee Sey Lid., has set up four joint ventures 
and ly-funded enterprises since 1984. He said for- 
cign-funded enterprises here fully enjoy the right to make 
decisions independently, according to international 
practices and the relevant laws of China. 


Du Shi mayor of Yantai City, said despite the 
shortage of f :nds, the state is still promoting the devel- 
opment of transportation, telecommunications and elec- 
tricity and other basic facilities to attract more foreign 
investment. 


Du said due to the improved investment climate this 
year, the post-tax profit rate and foreign exchange earn- 
ings of 53 joint ventures in Yantai City will be twice as 
high as last year. 


Weifang Yaguang Electronic Company Ltd., a Sino- 
Japanese joint venture, has played a leading role among 
the similar companies in China. 

The daily production of microphones per worker is 480, 
20 percent higher than the productivity level for similar 
products in Japan. 


Yaguang Company has also set up co-operative ties with 
ad famous Japanese companies, such as Sanyo and 
aito. 


According to Xu Shanyi, an official in charge of the 
coordination committee of the open economic zone on 
the peninsula, the province's Sino-foreign joint ventures, 
cooperative ventures and solely foreign-funded enter- 
prises are concentrated in key industries like textiles, 
machinery, electronics, rubber, chemicals, medicine, 
building materials, energy resources, and transportation. 


Productive enterprises make up 91.3 percent of the total, 
and 35 percent are export-oriented and technologically 


The Chinese Government has decided to implement 
some new measures to support foreign-funded enter- 
prises, including providing a portion of necessary raw 
materials, simplifying approval procedures for the estab- 
lishment of foreign-funded enterprises, and further 
improving the investment climate. 


Tibet, Nepal Hold Trade Talks 


HK0912021789 Lhasa Tibet Regional Service in 
Mandarin 1130 GMT 6 Dec 89 


[Text] Based on the principle of equality and mutual 

t, the trade delegation of the Tibet Autonomous 
Region of China and the trade delegation of the 
Kingdom of Nepal held several rounds of cordial and 
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friendly talks in the past few days on consolidation and 
development of bilateral trade and economic coopera- 
tion and on other issues. The two sides reached an 
agreement and officially signed a summary of talks on 
the morning of 6 December. 


The trade delegation of the Kingdom of Nepal arrived in 
Lhasa on | December. Over the past 5 days, in a cordial 
and friendly atmosphere, this delegation held frank, 
sincere, and fruitful talks with its Tibetan counterpart on 
the 1990 plan for mutual supply of goods, the trend of 
mutual export for 1990, the trade meetings between 
Chinese and Nepalese border officials, cargo transporta- 
tion through borders, and other issues, thus opening up 
vast vistas and laying down a sound foundation for 
expansion of bilateral economic cooperation and trade 
and for development of friendship between the two 
countries. 


After the talks, the trade delegation of the Kingdom of 
Nepal held a return banquet to express its sincere thanks 
for the warm welcome and lavish hospitality the Tibetan 
regional people's government had accorded it and to 
celebrate the success of its visit to the region. 


On behalf of the government of the Kingdom of Nepal, 
Mr (Gaotangmu), head of the Nepalese trade delegation, 
also sincerely invited Mr Mao Rubai to lead a Chinese 
Tibetan trade delegation to visit Kathmandu at a suit- 
able time next year. The Chinese Tibetan side ihanked 
the Nepalese guest for the invitation. 


The trade delegation of the Kingdom of Nepal concluded 
its visit to Tibet on 6 December, left Lhasa by car, and 
returned home via (Zhangmu) border crossing post in 
Xigaze. 


ECONOMIC ZONES 


Shenzhen's Foreign Trade Enterprises Make 
‘Strategic Changes’ 


900H0106B Shenzhen SHENZHEN TEQU BAO in 
Chinese 31 Oct 89 p 2 


{Article by Wu Liancheng (0702 6647 2052) and Fu 
Qinghuan (0265 3237 3562): “Strategic Changes in 
Shenzhen’s Foreign Trade Enterprises’’] 


[Text] Shenzhen’s trade, its export trade in particular, 
has been faced with severe challenges, and its enterprises 
have been generally beset with difficulties in 1989, due 
to the impact of various objective factors. 


Faced with this grim situation, most of Shenzhen’'s 
foreign trade enterprises have certainly not become 
flustered or hesitated to move forward, but have met the 
difficulties head-on, actively explored strategic foreign 
trade changes, tided over the difficulties, built up 
reserves, and laid a foundation for foreign trade exports 
in 1990 and 1991. 














22 ECONOMIC 


These strategic changes can be briefly characterized as 
follows: 


1. From a sole dependence on bank loans to the use of 
diversified fund-raising techniques: Since banks took 
steps to tighten credit and raise interest rates, enterprise 
circulating funds have been clearly limited and reduced. 
Under these conditions, Shenzhen's foreign trade enter- 
prises not only actively created the conditions to win 
vigorous support from the banking sector, but also 
actively explored ways to develop new means of 
financing, such as borrowing money from travelling 
businessmen or taking Out mortgages on inland factories, 
to make up their circulating fund shortages and strive to 
develop their export trade. For instance, after profes- 
sional trading companies, such as the “Jiabin” foreign 
trade group, had projected 1989's trade fund shortages 
back in 1988, they promptly began to compete in “three 
foreign” trade businesses for funds, raw materials, and 
markets and to “borrow boats to go fishing” for raw 
materials and funds from customers and other countries. 
They these foreign trade businesses quite 
smoothly and on their own initiative. 


2. From a dependence on licensed management to using 
a combination of licensed and nonlicensed projects: 
After the state restricted or banned the export of com- 
modities that were in short supply and great demand and 
category | and category 2 products, the former method 
of conducting export business by relying on state allow- 
ances and licenses no longer worked. So Shenzhen's 
foreign trade enterprises promptly readjusted their 
export product mixes to get around licensing restrictions 
as much as possible, and they export busi- 
nesses in nonlicensed category 3 “dull goods” and spe- 
cialized products, such as medicine, electronics, lighi 
industry, and industrial chemicals. While giving priority 
to doing a good job of exporting nonlicensed products, 
quite a few units also paid attention to exporting prod- 
ucts with high tax refund rates, such as Western medical 
raw materials and ~wr papers in order to raise their 
economic 


3. From organizing sources of export goods from a 
distance to placing orders for supplies of export goods 
directly at factories or in producing areas: Certain for- 
eign trade enterprises were accustomed to carrying out 
their export business as conveniently as possible, “con- 
ducting guerrilla warfare’ everywhere, and taking 
advantage of whatever came iheir way. Consequently, 
they either wasted tremendous efforts earning tiny 
profits or made repeated management mistakes that 
caused economic disputes and enterprise losses. Whereas 
most of them have now learned lessons from their 
mistakes, abandoned their old management styles, 
changed their former business methods, learned to make 
nothing of hardships, gotten themselves moving, and 
= directly to producing areas or factories to organize 

rsthand sources of goods or to conduct joint export 
ventures with inland units. Thus, they have improved 
their sales management profits. 
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4. From purely indirect trade to “processing orders in 
Shenzhen that are received from abroad" or exporting 
products that are imported and processed: Shenzhen's 
foreign trade groups began to make substantial profits in 
1988 by exporting pig iron and cotton yarn that had been 
processed at inland factories from imported iron and 
and cotton and by forming a foreign trade channel that 
involved the “three points on one line” of inland facto- 
ries, Shenzhen, and foreign trade. This not only cased 
raw material shortages for inland factories that had been 
unable to work up to capacity, but also stabilized sources 
of supplies and export channels. 


5. From simply buying products for export to making 
efforts to set up industries to produce more of their own 
products for export: Shenzhen's foreign trade groups, 
such as the Grain and Cooking Oil Import and Export 
Corp, the Southern Farm Reclamation Corp, and the 
Shenzhen Chicken Farm Corp, and enterprises, such as 
the Huabao Joint Industrial and Commercial Livestock 
Corp and the Animal, Plant. Seed, and Seedling Corp, all 
spent a lot of capital in this area and earned good profits. 
Statistics show that the proportion of Shenzhen’s exports 
that are made in Shenzhen rose from 48 percent in 1988 
to about 60 percent in 1989, which played a very good 
role in speeding up the growth of Shenzhen’'s export- 
oriented economy and helping it to take part in interna- 
tional exchange and competition. 


6. From indirect to direct foreign trade: A fier Shenzhen's 
foreign trade enterprises came to the profound realiza- 
tion through many years of practice that developing 
direct foreign trade is an important way to earn. more 
foreign exchange from exports and to improve economic 
efficiency, they began to try everything possible to 
accomplish things, such as not hesitating to spend large 
sums of money to train and recruit foreign trade per- 
sonnel who know both foreign languages and their pro- 
fession, joining with the interior by using “lateral con- 
tacts” to become more “export-oriented” and using 
“domestic links” to promote “foreign trade,” developing 
“bullish” foreign management projects and channels to 
explore ways to conduct “foreign business” and become 
“foreign businessmen,” and setting up network points 
and foreign trade “bridgeheads” directly at overseas 
markets. 


These strategic changes enabled new growth to occur in 
Shenzhen's foreign trade, and made the value of its 
direct foreign trade exports more than 25 percent higher 
in 1989 than in 1988. 


Commentary Defends Shenzhen’s Use of Market 
Mechanism 


90OH0106A Shenzher .dAENZHEN TEQU BAO in 
Chinese 31 Oct 89 p 


{Commentator’s article: “Planned Commodity Econo- 
mies Are General Economic Characteristics of SEZ’s; 
Studying Comrade Jiang Zemin's National Day Speech: 
No 6”] 
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40060018A Nanchang JIANG AI RIBAO in Chinese 
26008 BV pi 





[Text] Shenzhen, November 28 (XINHUA)—A berth 
| he ~ 4 4- 10,000 dwt [dead- 


south China's Guangdong Province 
Yantian is one of the four international 


deep-water 
harbors to be in the country It has been under 
pa py thy 1987 


Forty to 50 berths and 96 kilometers of railway to 


have already been built: The whole project 
(about 330 million US. 
dollars) and be finished by the end of 1992. 


Province will build a | 50-kilometer 


Total investment in the project will be less than | 8 
billion yuan, according to a provincial official. 


Foreign tenders will be solicited for the project. 


Construction will begin at the end of 199! and the 
project is expected to be completed by the end of 1994 


The province is also an capressway to link 


considering 
Shanghai. China's largest city. with Hangzhou 








Rising Agricultural Costs Discussed 

WOH0170A Beying NONG YE KUAI VYANAU 
JAGRICULTURAL ACCOUNTING NEWSLETTER) 
in Chinese No 10, & Oct &9 pp &-10 


[Article by Huang Liangui (7806 6647 6311), Perfor- 
mance Department, Main Administration and 

ment Station, Ministry of ure: “Changes in 
Agricultural Product Cost Ratio and Ways of 
Dealing With Them") 


1. Rise in costs is higher than rise in wages 


Comparison of 1988 with 1987 showed a 32.9-percent 
rise in costs of materials and a |9 4-percent increase in 


wage costs 


The rise in maternal costs stemmed partly from increased 
inputs. however, the main reason was the rise in prices of 
materials For cxample. the cost of chemical fertilizer. 
which accounts for more than 50 percent of material 


required for reproduction by representative 
work forces in | 988 showed the value of a standard workday 
nationwide to be 3.34 yuan, up 2! percent from 1987 


2 Overall, production costs rose for all crops in all 
jurisdictions, more than half the provinces surveyed 
showing substantial increases 


Wheat costs were surveyed in 22 provinces. municipalities. 
and prefectures In only three provinces did production 
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Input-Output Effectiveness for Principal Farm Crops in 1988 
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Even more was grain production. Cash and slight i of human labor, and large inputs of 
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crops declined tremendously with each 
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tron and technical innovation is weak, for a long time a 
agricultural means of 


means of production that producers . A survey 
showed that the of means of production such as 
chemical fertilizer ural pesticides, and diesel 


fuel. and the incompleteness of available varieties pro- 
duced losses in grain production. In 1987, Sichuan 
Province lost approximately | billion kilograms of grain, 
and in 1988. Jiangsu Province lost approximately $00 
million kilograms of grain. 


In addition was the large influx into markets of low- 
quality chemical fertilizers, fake agricultural pesticides, 
and phoney improved varieties, which became a scourge 
in agricultural production. For example, peasant pur- 


average decline of 175 kilograms per mu. 


3 Failure to a fine mechanism and environment for 
inputs of science and technology impedes the 
combining of technical and material inputs. 


nology and to the spread of science and > 
which have scored outstanding accomplishments. 
various reasons, however, China has yet to 

establish a fine mechanism and environment { 
encourages increased investment in science and tech- 
nology and the spread of science and technology. Con- 
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condastes io Suiping County in Henan Provinss chewed. oss end emnnalagy ond the promnstien of eqiouhors 
science and Use legislation to set the goals 

In this connection, the writer recommends the following Ie —y yt 


narrowing the scissors between industrial and 
agricultural to increase the income of peasants 
engaged in grain farming. for the 


in the t of 


and inferior agricultural means of production 
Reakaen of clic erclkmun to Ge aume ef 
production circulation field to stabilize means of pro- 
duction prices. 


skills and administrative and managerial 
knowledge to improve the quality of the peasants. 


oped countries, scientific and technical progress 
accounts for between 60 and 80 percent of increased 
agricultural yields. In China, by contrast, it accounts for 


8 
| 
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agricult 
Tian Jiyun (3944 4764 0061) said, “Agricul- 
ture must reach a new level and climb to a new stage. If 
we continue to rely on clumsy methods instead of 
, | fear our goals will 
to naught, and this task will be difficult of fulfill- 


Of greatest importance in the creation of a fine mecha- 
nism and environment that helps investment in scrence 
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achievement of high returns at a low cost. The rare earth 
ratio between investment and return is | to 7 for grain 
crops, and approximately | to 10 or higher for cash 


Article Relates Success of Farm Commodity Bases 


WOH0067A Beying JINGII RIBAO in Chinese 
14 Oct 89 p 2 


[By reporter Zhang Zichen (1728 1311 5256)) 


[Text] How are we to break free of the fluctuations that 
have afflicted agriculture since 1985? How do we lay a 


a number of measures and methods in the past several 
years. This has included constructing the first batch of 
farm commodity production bases under the Seventh 
5-Year Plan. During the last 3 years, 576 farm com- 
modity production bases under the Seventh 5-Year Plan 
have been set up as county projects throughout the 
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required investment in the amount of 560 million yuan —juew, Uni Oct Jendiet 
to set up 80 commodity grain base counties, 41 high- =: meena 
cuaiity tom commodity base counties, and 116 “well  “** ) tee 1,071,299 14,342,061 
known Lr A pone all projects. To ish this, (Wheat ton 1,566,344 12,785,194 
the M Agriculture must, while ng the = snhoybean ton rT) 70 
setting up of bases in an overall content and at the same — — 99.608 wren 
time on the experience of those already estab- . — 
lished in zy Rive precedence to grasping the — Animal oils ton 6.100 68.100 
' Edible ol 44sen 700,30) 
First, the relationship between fh crops and cash Canes = 10,608 Son 
a FB — Fe policy of “sparing 
dovelep diversified cieudion thavdd be deciaivety 
, TY) 
implemented. Irrespective of the type of base involved, October Exports of Cereals, Oils 
grain production cannot not be . Both the old = 17K07/2140389 Bewying CEI Database in English 
i ae & in Boas & oo ? Dec &9 
top priority to production, guarantee the areas 
sown to grain, and utilize investment to set up the bases 
to vigorously production conditions and, thus, —‘[Teat) Bejing (CE1)—Following is a list showing the 
—— in Gousbor 1008 orosetinn so gutmngy eanenien coisa 
mn ! to stat 
Second, policy questions must be carefully decided thy the General ee cite 
For example, the following problems must be conse) 
entiously studied and peter ber The commodity = a Dan On 
base problem of valuating related grains. the high- == 
quality cotton base problem of purchasing, prow head 245,712 2,467,995 
Sem sommmedity Cast pretiom of enemplice hom a — = — 
loan reallocation; and the high-quality rice base "" — = mare 
problem of ng their wm6-1 withraw ‘Pork ton 731 80. 18 
materials the problem these have with Chicken ton 2,355 22.34 
oat dt  ctouunel ¢ 7am oly bt ——— . = oer 2 
i ing 
an integrated system for the procurement of supplies, in 10,000 49,708 $10,822 
production, and marketing Aquat ton 25,382 212,215 
Third, attention should be focused on working out a = - 5,028 36,457 
developmental program for building farm commodity Prawn ton 7.810 35,370 
- athgey 4 ay Eighth 5-Year Lay — 9 of ~ Cereals ton 46,480 5,363,856 
tat on investments to be i uring t 
Eighth $-Year Plan, the building of farm commodity = —" = = —_ 
bases will be expanded somewhat only in those Soybean ton 62,774 995,215 
regions which are most suitable. The various localities Pulses ton 99,323 50M 
must take full advantage of the positive resulisgained “yo ton 162.271 164547 
by the regionalization of ural to do a proper = - 
job of in 1-r ing evidence so that by Vegetables ton 95,180 649,18) 
the end of | It be able to propose initial Fron ton 41,106 156,886 
prey d and in line with China's overall Orange ton Py) 24.890 
= over , Apple ton 28,005 45.658 
October Cereal, Oil Imports Suge a $0,067 337,234 
7 hp Beijing CEI Database in English Canasé Ges - 41,788 452,475 
Pork ton 7S! 41M 
[Text] Bejing (CEl)—Following is a list showing the — _“seesabies = = a 
volume of China's imports of cereals, oils and food in Fruits ton 6.015 $4,671 
October 1989, according to primary statistics released by Others ton 3.820 $2.932 
the General Administration of Customs. Venmemiie oft — 4237 3.233 
Peanut ton 7,766 29.413 























Hainan To Implement Spark Plan 


HKO0812103189 Haikou Hainan Provincial Service in 
Mandarin 2300 GMT 2 Dec 89 


[Excerpts] A 2-day meeting on the province's spark plan, 
monn pred tat ag sign Sen 
-Year 
(1990-95), the province's — | plan should be aimed at 
developing 50 projects with an investment of 100 mil- 
lion yuan and an expected output value of 300 million 


yuan. [passage omitted) 


The meeting pointed out that, in implementing the 
province's spark plan, it is necessary to fully utilize its 


Vice Governor Xin Yejiang attended and addressed the 
nce's spark plan will be 
developing the province's economy and agri- 


U 
: 
z 
2 


‘t 
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ion, its agricultural output 
percent of its gross industrial and 
output value, and its agricultural and pro- 
products account for 70 percent of its exports. 
is where Hainan's difficulties lie in building the 
nce into a special economic zone, but it is also 
where Hainan’s potential hes. [passage omitted] 


At the meeting, a committee was formed for the man- 


agement and — of the province's spark plan 
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Shortage of Tobacco Procurement Funds in Hunan 


900H0177B Beijing NONGMIN RIBAO in Chinese 
23 Oct 89 p 2 


[Article by Zhang Rong (1728 0516) and Cao Zhiguo 
(2580 3112 0948): “ 
Severely : 


Inadequate in Hunan”) 


work. During a trip to eight county towns 
in the region in late June, this reporter learned that of the 
800 or so procurement points in the two areas, about half 
did not take out their steel yards for lack of procurement 
funds. Others did so only to put them away after just a 
few days. In some counties, hundreds of 1OU's issued 
during tobacco procurement last year have not yet been 
honored. This year transfer account checks, time certif- 
icates, and 1OU's were again widely issued to pay for 
tobacco, to the great dissatisfaction of large numbers of 
tobacco growers. 


ECONOMIC 











Southern Hunan produces about 80 percent of the prov- 
ince’s total flue-cured tobacco, The product tax on 
tobacco accounts for almost a third of the revenues of 


hand, local government and in of 
banks and tobacco ments all a long 

The tobacco growers | saw along the way were com- 
planing as well. Some { stations were 


up had a deserted look. Peasants sighed as 
they stared at the tobacco leaves piling up at home and in 
the barns. That this situation was totally incongruous 


10- or 20-yuan time certificates. These checks and 
tificates will mature within 3 months to | year. Some 
counties allow the growers to purchase chemical fertil- 
supply and marketing cooperatives using 
these checks and certificates. In county towns, the 
checks and certificates are redeemable only when they 
mature. Local governments call them “red slips.” 
——. to estimates by local administrative officials, 
only in 40 percent of the tobacco procurement transac- 
tions were the growers paid in cash. Some of the pro- 
curement points | visited did not even make this per- 
centage. “Red slips” were everywhere. When they were 
used up, the procurers resorted to [OU's. 


In the Lingling area, more than 6 million yuan in [OU's 
issued to the growers during last year's procurement 
have not been redeemed. This year many procurement 
stations dared not open for business. Others paid for the 
tobacco by issuing [OU's. When I arrived at the Tianran 


[1687 1854 5478), Ningyuan County chief »aid that the 
yan ep eS 


1OU's received for their tobacco last year. The police 
tried to redeem the [OU's at the supply and marketing 
cooperative, to no avail. 


At Huatang procurement station in Chen County, a 
tobacco grower named Liu Liping [04912980 1627] who 
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had hurried there from Zhangshi Village in Guiyang 
County told reporters that he planted 6 mu of tobacco 
the year before and harvested | 500 jin of tobacco, which 
he sold for over 3,000 yuan, However, he was — 
y with 1OU's on had received no mone 

far. This year he again grew 6 mu of tobacco. He ked 
60 li, traveling by side roads, to deliver his crop precisely 
because he wanted to be paid in cash. He said he knew 
that if caught, a grower who delivered his tobacco in a 
county other than his own could have half his crop 
confiscated, Still, he was desperate for money to buy 
chemical fertilizers and seeds. At the Aoquan Village 
procurement station in Guiyang County, a villager from 
Chuanbao Village named Li Wennong [2621 2429 6593) 
said that he sold 100 jin of grade-2 tobacco and should be 

214 yuan. In fact he received only 4 yuan. Apart 

a few checks, he was paid mostly in 6-month 
savings certificates. 


Reportedly, this is how the shortage of funds came 
about. Last year, a tobacco procurement war broke out in 
southern Hunan. Grade mixing was a serious problem. 
Half of the high- and medium-grade tobacco cured was 
substandard. A good number of tobacco factories suf- 
fered losses amounting to tens of millions of yuan. 
Chenzhou and Lingling are still stuck with over 400,000 
dan of tobacco from the year before, tying up more than 
100 million yuan. The result is a vicious circle of 
indebtedness. Since they lost money, the tobacco facto- 
ries could not repay the producing areas. The latter, in 
turn, cannot redeem the [OU's issued to peasants. And 
neither the factories nor producing areas can repay the 
banks the money they borrowed. Besides, a tight money 
policy is in effect this year. The books may show that 
enough procurement funds have been allocated but, after 
previous loans are deducted, not much remains. 


The shortage of tobacco procurement funds has affected 
unfavorably the entire Hunan economy. Besides, 
tobacco is procured in strict accordance with state stan- 
dards this year, resulting in a sharp drop in average 
prices compared to last year. A few tobacco growers have 
chopped down all tobacco plants they have grown. 
vowing never to grow tobacco again. Other growers said, 
“Tobacco tobacco. This year we harvest tobacco, next 
year we harvest grass.” 


In some Hunan counties and cities economically depen- 
dent on the tobacco tax, the wages of cadres and the 
purchase of pesticides, chemical fertilizers, and basic 
means of production have all become uncertain. This 
situation has caught the attention of the provincial party 
committee and provincial government. The various 
departments concerned are presently helping Hunan tide 
over this difficult period. 


Inadequate Fertilizer Inhibits Shandong Grain 


90OH0182A Beijing RENMIN RIBAO in Chinese 
31 Oct 89 p 5 


[Article by Zhang Jun (1728 0193) and Meng Jianwei 
(1322 1696 0251): “A Top Priority Task for Breaking 
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Through the ‘Faltering.’ The im nce of Fertilization 
to Nurture the Soil, as Exemplified by Some Prefectures 


in Shandong Province’’| 


[Text] From 1986 through 1988, Sha Provinces 
gross output of grain hovered around 32 billion kilo- 
grams, making no major advance. In a recent poll we 
conducted in the | areas of Heze, Jining, 
Taian, and Zaozhuang, we found numerous factors that 
hurt grain output, but one of the main ones was that 
farmland application of organic and inorganic fertilizer 
was not commensurate with needs for sustained increase 
in grain yields. 

Following the 34 Plenary Session of the | ith Party 
Central Committee, substantial increases occurred in 
both farmland fertilization and grain output in Shan- 
dong Province. By 1985, application of farmyard fertil- 
izer and chemical fertilizer reached 2,000 kilograms and 
17.5 kilograms per mu, respectively, for the province as 
a whole, grain yields and gross output increased by 64.7 
and 37.2 percent, respectively. After 1986, however, 
problems occurred in the application of sufficient fertil- 
izer, and the use of an irrational mix of fertilizers became 
increasingly prominent. This hurt the development of 
grain production. 


Insufficient of Organic Fertilizer to High- 
Yield Fields. Despite the substantial application of 
organic fertilizer to high-yield fields everywhere in Shan- 
dong in recent years, organic nutrient inputs are univer- 
sally smaller than output, thus, organic matter and other 
nutrients that are being depleted constantly are not being 
replaced effectively. On many plots the organic and 
other nutrient content has decreased, producing a year- 
by-year decline in the utilization efficiency of the large 
quantities of chemical fertilizer applied. Take the high- 
yield fields in Jining and Taian Cities, for example, 
where the increase in wheat yield per kilogrxam of 
chemical fertilizer applied fell from the former 10 kilo- 
grams to between 6 and 7 kilograms. Because of the 
insufficient input of organic fertilizer, soul fertility 
cannot support sustained increases in grain yields. 


Medium- and Low- Yield Field Chemical Fertilizer Inputs 
Cannot Satisfy Need for Great Increases in Grain Yields. 
In Shandong, medium- and low-yicld fields account for 
more than 70 percent of total cultivated land area. The 
fertility of these cultivated fields is low. It has been 
estimated that wheat yields from mediu: - and low-yield 
fields can be increased by between 13.8 and 15.5 kilo- 
grams for every additional kilogram of chemical fertil- 
izer applied. This is more than twice again the yield 
increase from high-yield fields. However, because of the 
great conflict between supply and demand for chemical 
fertilizer in recent years, chemical fertilizer inputs to 
medium- and low-yield fields in most areas have not 
increased markedly. This has limited increases in grain 
yields. In Heze Prefecture, which has a high concentra- 
tion of medium- and low-yield fields, approximately 6 
kilograms of chemical fertilizer per mu was applied each 
year from 1985 through 1988. This was only half the 











M ECONOMIC 


average for the province as a whole. Spustauenty, Gs that 
prefecture's grain yields also continued to mark t 
around 400 kilograms per mu. 


Proportional Imbalance in Fertilizer Inputs. According to 
estimates, the optimum proportions of — 
phosphate, and potash fertilizer for Shandong's farm 
lands should be 1:0.55:0. 2; but the proportions currently 
applied are 1:0.33:0.03. Inputs of phosphate and potash 
are markedly “T+ potash particularly so. Conse- 
vently, the full cannot be obtained from the 
ilizer that is applied in insufficient amounts to begin 
because of the irrational makeup of inputs. Increases in 
wheat and corn yields from the application of chemical 
fertilizer are 11.46 and 9.4 percent lower in Shandong 
than for the country as a whole. 


Province has more than 100 million mu of 
cultivated land, 29.57 million mu of which is high-yield 
fields and 73.87 million mu of which is medium- and 
low-yield fields. Surveys show that increased fertilizer 
inputs and rational readjustment of the fertilizer input 
mix are top-priority tasks in breaking break the current 
faltering grain situation. According to the analysis of 
experts concerned, if the present ic content of the 
provinces’ high-yield fields were increased from the 
present |-1.2 percent to between 1.2 and 1.5 percent, 
grain yields could be increased by about 100 kilograms 
per mu, assuming no in either the grain varieties 
grown or in chemical fertilizer inputs. Grain output for 
the whole province could thus be increased by 3 billion 
jin. Supposing an improvement in the level of cultiva- 
tion of medium- and low-yield fields, improvement of 
soil moisture, and no decline in the soil's organic matter, 
if chemical fertilizer inputs were increased from the 
present 12 kilograms to |7 kilograms per mu, grain 
yields could increase to approximately 75 kilograms for 
a 5.5 billion kilogram increase in output for the province 
as a whole. The yield increases from high-, medium-, and 
low-yield fields throughout the province could produce 
an aggregate additional 8.5 billion jin of grain, which is 
more than one-fourth the present grain output. 


We believe work in the following several regards must be 
done to get a rational increase in farmland fertilizer 
inputs to spur consistently high grain yields. 


Development Through Multiple Channels of Sources of 
Organic Fertilizer. Despite rapid development of Shan- 
dong’s livestock industry in recent years, overall it is in a 
period of preliminary development. Currently, more 
than 30 billion kilograms of crop stalks and stems are 
available for use as livestock fodder throughout the 
province, but less than half that amount is “passed 
through bellies for return to the fields.” The province 
annually produces |.5 billion kilograms of cotton seed- 
cake, less than one-fourth of which is used for livestock 
feed. More than 20 million mu of meadowland is avail- 
able for use, but only 3 percent of it has been 

for use. Were the foregoing resources used to the full, 4 
million more cattle, or 20 million more sheep and goats 
could be raised for an annual doubling of the output of 
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organic fertilizer. In addition, various inducements 
should be adopted to arouse the enthusiasm of mynad 
peasant households for the raising of hogs. 


Stalks and Stems to the Fields Is an 

Source of Organic Fertilizer. Currently, 15 billion kilo- 
grams of crop stalks and stems are available throughout 
the province for use in making fertilizer for return to the 
fields, however, the utilization rate for this source of 
fertilizer 1s less than 30 percent. A very great potential 
for development exists. Experiments conducted for 3 
years running in Jining and Zaozhuang show that for 
each 200 to kilograms per mu of stalks and stems 
returned to the fields, the soil's organic matter increased 
by an annual 0.02 to 0.08 percent, the moisture content 
of the cultivated soil layer increased between 17.7 and 
48.6 percent, and grain yields increased by an a of 
approximately 10 percent. From 1986 through 1988, a 
cumulative 2,489,000 mu of stalks and stems were 
returned to the fields at Zaozhuang, increasing grain 
output by more than 80 million kilograms. 


Urban Garbage and Feces Are a Large Source of Fertil- 
izer. Large and medium-sized cities in Shandong Prov- 
ince produce about 2.16 million tons of garbage annu- 
ally, an overwhelming majority of which is buried at 
once, very little of it being used. They annually produce 
approximately 700,000 tons of feces, more than 70 
percent of which is discharged through sewers, only 
approximately 25 percent being used for fertilizer. Very 
great potential remains to be tapped. In addition, full use 
can be made of barren mountains, barren slopes, open 
spaces, orchards, and water surfaces in the energetic 
development of green manure. The masses can be mobi- 
lized for the widespread development of sources of 
farmyard manure, and for the large-scale collection and 
making of mud fertilizer, making use of every usable 
source of organic fertilizer. 


Safeguarding Stirring 

Enthusiasm for Increased Application of Chemical F ertil- 
izer. In view of the present prominent conflict between 
supply and demand for chemical fertilizer, structural 
imbalance in production, and a continuing rise in prices, 
the key to solving the chemical fertilizer problem lics in 
increasing investment in chemical fertilizer producti 9n, 
readjustment of structural imbalances, and lowering 
costs. While energetically developing nitrogenous fertil- 
izer production, production of phosphate and potash 
fertilizer should also be accelerated in a drive to adjust, 
within a short period of time, the proportions of nitrog- 
enous, phosphate, and potash fertilizer to 1:0.5:0.3 for a 
rapid turnaround of the unbalanced inputs of farmland 
nutrients. In the distribution of fertilizer, supplies 
should be increased for medium- and low-yield fields 
whose potential for increased yields from fertilizer 
inputs 1s great. 

Make Scientific Research on Fertilizer and the Promotion 


of Advanced Techniques a Part of Agricultural Science 
and Technology Development Plans, Devoting Attention 








to Them as an Important Ingredient in “Science and 
hen any Ay Make Agriculture Flourish.” Not enough 
in recent years anywhere about fertilizer, 
research on techniques ~s re 7 collec- 
preparation, management, use of organic 
fertilizer. Scientific and technical achievements on these 
matters have been slight and advanced techniques have 
not been vigorously promoted. Most places continue to 
use traditional methods for preparing and applying fer- 
tilizer, which require high labor intensity for low produc- 
tivity and low utilization rates. At the same time, the rate 
spread and popularization of new techniques for 
scientifically making and applying fertilizer, which 
ts have demonstrated as having important 

for promotion, has been very low. One example is 
the return to the fields of cornstalks and leaving high 


2 


wheat stubble in the fields to fertilize them, which 
a SS 62 ea Because of the 
lack of a means to pulverize the stalks or reduce the 


stubble, the > tagead mctheds everywhere, and the 
large amount of work required, the peasants were 
unwilling to accept these techniques. Scientific research, 
education, and promotion units should cooperate in an 
attack on these problems to solve some of the difficulties 
peasants face in making and using fertilizer. Examples 
include research and development of machines and 
implements requiring less work and effort to collect, 

fertilizer, and new techniques and new 
the concentrated processing of organic 
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fertilizer as well as for the factorized processing of urban 
feces, garbage, and livestock and poultry dung. Full use 
should also be made of the role of the scientific and 
technical promotion system and network existing at all 
levels at the present time to accelerate the spread and 
application of results achieved from scientific research 
on fertilizer, translating them into real productivity over 
wide areas. 


Xinjiang Exceeds Cotton Export Target 
OW08 12103489 Beijing XINHUA in English 
0245 GMT 8 Dec 89 


[Text] Beijing, December 8 (XINHUA)—Northwest 
China's Xinjiang Uygur Autonomous Region earned 160 
million U.S. dollars in foreign exchange from cotton 
exports over the past ten months, exceeding the target for 
the year, the FINANCIAL NEWS reported. 


Cotton is grown on about 5.8 million mu (about 380,000 
hectares) in the region. The total output is expected to 
reach 31 million kilograms. 


Cotton exports account for more than half of the region's 
foreign exchange earnings. 

Since the beginning of the year, the Urumgi branch of 
the Bank of China has granted five million yuan (about 


1.3 million U.S. dollars) in credits for the purchase of 
cotton, basically satisfying the needs of cotton exporters. 
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Submarine Commanders Trained on Simulator 


HK 1412071989 Beijing JIEKANGIUN BAO in Chinese 
28 Nov 89 p 3 


{Article by Zhang Zhejun (1728 0772 6511) and Wu 
Yundian (0702 0061 6879): “Underwater Battleground’ 
on Land—Brief Introduction to the Simulated Subma- 
rine Attack Training Laboratory of the Navy's Subma- 
rine Institute”) 


[Text] There is no blue sea here and no vessels speed by, 
but students can plow through the waves and acquire the 
skill of devising strategies under the intense and comphi- 
cated conditions of an underwater baitleground. This is 
what happens in the Simulated Submarine Attack 
Training Laboratory at the Submarine Institute. 


For a long time we have been unable to conduct a number 
of types of underwater training because the expense 
involved is staggering, thereby failing to raise the level of 
submarine attack training. The simulated submarine 
attack training laboratory uses simulated periscopes, vid- 
eocameras, and devices to control targets, distances, board 
angles, and positions to form a visual field simulation 
system, which enables the submarine commander to see 
the activities of enemy vessels and planes. The laboratory 
is also equipped with simulated engines, rudder, sonar, 
and radar usually seen in a submarine. together with a fire 
control system simulator, and operation devices showing 
color figure states and mechanical and electrical states. All 
these devices form a command and control tower to allow 
the submarine commander access to the vanious data he 
needs and to the situation of the battle between ourselves 
and the enemy so that he can decide whether to assume the 
offensive or defensive. The simulation laboratory 1s also 
provided with a target-command system, which can play 
the part of the blue side. as well as enabling teachers to 
simulate surface vessels, helicopters, and depth charges to 
engage the submarine. The results are shown on monitors 
so that teachers and students can make an analysis. 


The simulation laboratory enables students to simulate 
two vessels simultaneously engaging torpedoes aimed at 
the same or different targets. It also enables the subma- 
rine commander or members of an offensive group to 
simulate a submarine engaging another submarine. a 
surface vessel. or a helicopter. In addition, it enables 
students to study submarine tactics and the use of 
torpedoes, guided mines [dao lei 1418 7191], and mines. 
As the simulation laboratory enables users to simulate 
confrontation between two sides. it changes the monot- 
onous tactical formula of assuming only the offensive or 
the defensive, effectively helping commanders to culti- 
vate tactical consciousness and the ability to make quick 
responses. Facts show that submarine commanders who 
have undergone mgorous traming using the simulation 
laboratory register a success rate of 90 percent when they 
take part in an actual offensive at sea. This simulated 
laboratory was granted the firsi-class prize at the 
national exhibition on the uses of computers, and the 
first-class prize for its screntific and technological 
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achievements as compared with other scientific and 
technological achhevements throughout the Army. 


New Airborne Rescue Group Completes Training 


1K20120817°89 Beying JIEFANGIUN BAO in Chinese 
30 Nov 89 p 2 


{Article by Bing Wenbo (6728 2429 0590): “The Para- 
chute Opening in the Sky...—Report From the Air 
Force's Parachute Lifesaving Training Group™] 


{ Text] It was October, autumn; the sky was blue and was 
decorated with very few clouds. The scene was an Air 
Force airport on the Songhao Plain in north China. The 
engines roared and two Yun-5 planes dashed into the sky 
like arrows. In a few seconds the planes were in 
the sky above the airport. Suddenly, parachutes, 
flowers. opened against the blue sky. Red, green, and 
multicolored ones, together with the white clouds and 
the blue sky. constituted a magnificent picture. 


This was not a tactical exercise by the airborne troops, 
nor a performance by the “|! August” parachutists, but a 
parachute jumping exercise by the recently established 
Air Force lifesaving group. 


in the contemporary world, airborne rescue is an impor- 
tant duty and protection in air combat. The airborne 
lifesaving personnel are called “flying saviors,” and 
many countries possess a well-developed airborne life- 
saving command system and special airborne lifesaving 
troops. Lieutenant Colonel Su Yongan, head of the 
parachute training and research office at an Air Force 
unit flight school stationed in Changchun, told this 
reporter that our country’s airborne rescue capability has 
made comparatively big progress and development 
during the past few years, transforming from old equip- 
ment suitable solely for parachute jumping to a well- 
developed system of perfected equipment for parachute 
jumping and lifesaving. including catapults, 

systems, and survival and rescue devices. Lifesaving 
exercises for flight crews have developed from the pre- 
vious pattern of emergency parachute jumps and general 
parachute jumps into survival and safety exercises 
during and after the jump. Particularly since 1986, the 
train _ of officers for airborne rescue has been included 
in tv raining program of our military academies and, as 
a result. our country’s airborne rescue exercises have 
reached new and higher standards. 


The purpose of training airborne lifesaving personnel is 
io effect the prompt rescue of flight crews who have 
bailed out and Air Force personnel who have encoun- 
tered danger, and to enable those in danger to attain 
survival ability in war and peace. Judged from its devel- 
opment prospects, not only is airborne rescue exten- 
sively applicable to building national defense, but it also 
applies to building national economy. In civil aviation 
and other air transport, airborne lifesaving personnel can 
also come to the rescue of those in danger and reduce 
losses to a minimum. The special airborne lifesaving unit 


is highly mobile. quick in response, and very adaptable. 
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by my a woogie d personnel are selected according —- The airborne lifesaving officers of our army are trained 


musi be physically fii, mentally — according to college standards They have to jump more 

and —s than 100 Wmes, using sia different kinds of parachute, in 
eight training courses. including opening the parachute 
using @ sate line, opening the parachute by hand, 
opening double parachutes free-fall opening. landing at 
a fixed point, jUMping into water jumping al night. and 
jumping onto hills, and wo forth The first group of 
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pat A theories yh WesaviNE airborne lifesaving trainee officers recruited in 1986 has 
cises. They suuld AA amy | 0900 es ~~ 4 completed a total of 6,000 jumps On average, cach 
rash person has jumped more than (00 times. They have 


basically grasped airborne lifesa) ing techniques and out- 
door survival ability Withoul a engle serious accident 
they have fulfilled their parachute traning duties They 
graduated last July and wens to the Ai Force for their 
periods of service 
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Guangdong Opens Symposium on Role of Veteran 
Service in hiedluangzhou Guangdong Provincial 
Service in Mandarin GMT 4 Dec 89 


A)—Children. 


property have become 


and 


Guangzhou City 


ext) Beijing, December 5 (XINHU 








Temple Consolidation Group Works in 
1K06/ 2020589 Lhasa Tibet Regional Service in 


| hase 


: 


(Luo Ruwei), (Li Dan), and (Chen Yuanguang), retired 
a Syn of the (Lin: 
NANFANG RIBAO. briefed the 

symposium on their eaperiences one afler another 


cadres, and (Lin Zilin 
heyuan) party branch 
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Hainan Courts To Crack Down on Serious Crimes 


HK 1412133189 Haikou Hainan Provincial Service in 


Mandarin 2300 GMT & Dec 89 
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SK 1212002589 Harbin H 
in Mandarin 1000 GMT 10 Dec 89 


= 7,444 criminal cases, captured 7,49! criminals 
of all descriptions, and seized siolen goods totaling 4 | 5 
million yuan 


a seven-member juvenile 
criminal group and cracked 108 cases. 


On 23 November, (T public security subbureau in 
Harbin also Seal of Visa cotaninah 
headed by (Yan Juncai), and cracked 4 cases on 


Article by Du Caiyun (2629 1752 0061): “Provincial 
Convenes Conference on Wiping Out Por- 


nography and to Every Locality in Jilin To 
Block at Its Source, Clean Up ‘Porno- 


{Text} This afternoon, Jilin’s provincial government 
convened a conference in Changchun on thoroughly and 


thorough and protracted struggle to wipe out po 
raphy and to clean up and thoroughly “spiritual 
opium” and dregs. 
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coepormanaaey work. Vice Governor Liu Xilin [0491 
1585 2651] spoke at the meeting and, based on a 


summary of the results of the previous stage of Jilin's 
eocpomnaey campaign, pointed out that initial 
results already been achieved in this campaign. The 
momentum of the spread of cultural dregs and spiritual 
trash has been checked, the publications and audiovisual 
markets are cleaner than before, and people are fairly 
satisfied. However, we must also recognize that Jilin's 


setipernagrarty comeniee has just begun and is still far 
from through. leading cadres of some localities and 


departments have not yet to attach importance to 
= are ae © & there are generally many 
appeals but little actual implementation. Such localities 
and units often have “dead spaces” thai shelter evil 
people and countenance evil practices. There is still a 
market for some cultural dregs and spiritual trash, and 
there are still a considerable number of prohibited books 
and periodicals hidden in the hands of smut merchants 
awaiting the unity to sell them in large quantities 
al high prices. In particular, some pornographic books 
and periodicals are still circulating among the masses 
and continue to the physical and mental health of 
young people. This shows that Jilin’s task of wiping out 
pornography is still fairly formidable. and the work still 
quite arduous. 


In his remarks, Liv Xilin u each locality and depart- 


ment throughout the nee to gain a clear under- 
standing of the situation, mobilize forces of the party 
and y as a whole, and firmly take of the task 


of wiping out pornography on a grand . He stated 
that wiping out & {LS element 
in carrying out the spirit of the 4th Plenary Session of the 
13th CPC Central Committee, an important measure for 
strengthening the construction of a socialist spiritual 
civilization, and a real and beneficial deed that the CPC 
Central Committee and State Counc! are —_ = the 
people. He pointed out that in thoroughly and lastingly 
carrying Out antipornography work, we cannot rely on a 
few specialized agencies. Under the unified leadership of 
party and government organizations, we must coord:- 
nate a large number of departments, such as propaganda. 
culture, publishing, industry and commerce, tax, public 
organizations. In short, we must mobilize the forces of 
society as a whole, form a tight antipornography encir- 
clement, and leave smut without a hiding place. 


When discussing the problem of blocking pornography at 
its source, Liu Xilin pomted out that obstructing this 
source and cleaning up “pornographic sludge” were the 
keys to whether wiping out y could be carried 
out and lastingly Some pornographic books 
and rods are currently being concealed in the 
hands of bookstail owners and we must motivate them to 
voluntarily hand over these prohibited publications and 
audiovisual materials. All those who ily hand 


over such materials shall be financially reimbursed by 
concerned publishing units in accordance with policy. 
Those who continue to conceal and sell such materials 
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must be severely punished. Each locality must intensify 
its inspections everywhere, a self-inapection 
with general investigations, surprise inspections with 
ime inspections with nighttime 
inspections with piecemeal 
or dead spaces. Each 
, 100, Mus pul into 
its own library, reading room, and bookcases. 
lasotenied and printing depariments must carry out 
and izational rectification, correct the 

drecion fpubing. end ena gay of pub 
units ve a conspic- 

— br y thould be dlemissed, leading 
groum -y r best to wipe out pornography 


leniency to those who confess their crimes and 

severely with those who refuse to oy 
ment to those who perform meritorious service and 
rewarding those who perform great meritorious service. 


Article by JILIN RIBAO commentator “Efforts To 
ipe Out Pornography Must Be Continued’) 


[Text] Hundreds of millions of throughout China, 
under the leadership of the Central Committee and 
the State Council, are currently engaged in an enormous 
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the cause of socialism will succeed or fail, and whether the 
Chinese people will prosper or decline. 


Summarizing the previous stage of Jilin’s antipornography 
ampere. © the nation as a whole, it achieved notable 
results. It seized and prohibited a large quantity of obscene 
publications and audiovisual materials, suppressed and 
closed down a number of business networks that peddied 
pornographic publications and audiovisual materials, 
investigated and tried a number of mayor cases a 
production and sales of pornography, and improved 
rectified a number of publishing departments and printing 
units. Jilin’s publications and audiovisual markets have 
now been distinctly cleaned up Pornographic and violent 
books and periodicals, which prev flooded the 
streets, have now essentially been climinated, porno- 
graphic and obscene pirated tapes have essentially disap- 
peared from the audiovisual market, and public places of 
cultural entertainment like video parlors and dance halls 
have begun to be renovated. Does this mean that we can 
slacken our efforts and take a breathing spell’ If we did 
this, the results that we have al achieved would be 
destroyed in a moment, and the of pornography 
would make a comeback. We have learned this lesson 
many times. This is not the only antipornography cam- 
paign we have conducted up to now, why have they 
repeatedly failed to prohibit pornography? The basic 
reason 1s that we always make the mistake of relying on a 
“single gust of wind,” and cannot follow through to the 
end 


We should realize that this flow of pornography has been 
forming for quite some time. Due to the relaxation in 


that they are no 


want to wantonly disseminate their reactionary and 
obscene publications in China various channels in 
order to attain their goal of “ evolution.” Partic- 
ularly in our great nation of |.1 billion people, the scourge 


paign is not yet finished, and needs to be further intensi- 
fied and carried through to the end. 


Now, faced with the irresistibly strong offensive by the 
nationwide antipornography campaign, some people 
have begun to restrain themselves, while others have 
become more covert. We have seen them “turn from 
south to north, shifi from above ground to underground, 
switch from day to night, and move from the city to the 
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.* These “smut peddlers” are watching the trend 
ting for an opportunity, As soon as the trend 
they will launch a flood of smut, and will be 
more brazen and unscrupulous. Aren't some “smut 
* threatening now that “ ic books 
are like antiques: longer they are 
the higher their selling price becomes’? It is only 
that their beautiful dream of getting rich from 
y has again failed to come true, We have 
a firm resolution in this ant y cam 
paign: We must be thorough in exterminating this evil, 
we will not withdraw our forces until complete 


i 


223 
Up 


3H 


ing and trying some important 


This struggle to wipe out pornography is not the job of 
one or two functional is, nor is it the job of 
any one level of leadership, rather, it is a major task of 
the people as a whole. Cultural departments must take 
charge, public security and judicial departments must 
take . industrial, commercial, and tax departments 


mass schools, institutions, en 
and must all take positive action. if 


the masses are aroused to action can a situation take 


We should on the one hand pay attention to wiping out 
literary and artistic milieu. We must replace 
. “beneficial 


sonous must be completely eradicated and frx 
flowers 1 to full bloom. We hope thai authors and 
ing departments will produce many 


erary and artistic groups in each locality will adopt 
various methods of stimulating the cultural market. 
“Singing and dancing everywhere in the city and 
country, and delighting in the daily blooming of spring 
this is our goal. 
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Jilin Convenes Congress of Students Federation 


SKOS 12020089 C un Jilin Provincial Service in 
Mandarin 1030 GMT 3 Dec &9 


Excerpts} The fifth congress of the provincial Students 
ion Opened ceremoniously in Changchun today. 

A total of 181 student representatives of various nation. 
alities from universities, colleges, and middle schools 
throughout the province and 19 nonvoting delegates 
pee © Gare wae > eae Se ene ene Suny 
tgontly under the leadership, carry forward the 
rit plain living and hard struggle, and devote 
themselves to socialist modernization with full confi- 


persons of the province, 
vu Yunzhao, Du Qinglin, Li 


organizations. (Du Qun), executive chairman of the 
congress and chairman of the Students’ Federation of 


Jilin University, gave an opening speech. [passage 
omitted] 


Du Qinglin, deputy secretary of the provincial party 
committee, delivered a speech entitled “Young Students 


In his speech, Du Qinglin affirmed the achievements 
attained by the students federation and student organi- 
zations of our over the past years, and pointed 
out that China's socialist revolution and construction is 
currently in an important period of historical develop- 
ment. Young students should study hard and turn them- 
selves into qualified personnel expected by the party, 
who have lofty ideals and moral characters, who are 
better educated, and who abide by discipline. 


He stressed that, to become the qualified personne! 
expected by the party, students should adhere firmly to 
the correct political ornentation, study hard Marxism- 
Leninism-Mao Zedong Thought, foster a scientific out- 
look on world and life, take the road of integrating with 
the masses of workers and peasants, and modestly learn 
from the masses. They should study diligently in order to 
vder service to the motherland. 


He said the major task for young students is to study. 

They should arm themselves with scientific knowledge. 

The masses of young students should enhance their sense 

of responsibility and mission, study assiduously, stress 

actual results, apply what they have learned, and strive to 

become the pi for building socialist modernization. 
omitted] 
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Liaoning Advisory Commission Supports CPC A total of 35 members attended the plenary session. 
Guidelines Before the session, they attended as nonvoting delegates 





$K071/2052789 Shenyang Liaoning Provincial Service 
in Mandarin 
2300 GMT 5 Dee &9 


ay bey Liaoning Provincial CPC Advisory Commis- 
sion its 9th plenary session in Shenyang on 5 
December to thoroughly study and implement the guide- 
lines of the Sth Plenary Session of the | Mh CPC Central 
Committee. Hu Yimin, vice chairman of the incial 
Advisory Commission, presided over the 


Dai Suli, chairman of the provincial Advisory Commis- 
SON, al the session, saying the reports and the 
resolu made at the ninth session of the sixth 
provincial party committee were in total conformity 
with the guidelines of the Sth Plenary Session of the 
party Central Committee. We will resolutely support 
them. Under the leadership of the provincial party 
committee, the provincial Commission should 
fully perform its role as an adviser and assistant, 


carry out the guidelines comprehensively and thor- 
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Comrade Dai Suli put forward the current tasks for 
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the ninth plenary session of the sixth provincial party 
committee, 


1990 Declared ‘Environmental Protection Vear' 


OW07 12084589 Beying XINHUA in English 
1042 GMT 6 Dee 


a Shenyang, December 6 (XINHUA)—The Munic- 
pal vernment of Shenyang, capital of northeast 

ina’s Liaoning Province, has declared 1990 as its first 
“Environmental Protection Year.” 


This activity was suggested by Zhang Jiexin, an engineer 
at a local power plant, and the Municipal Government 
has determined to hold it every 5 years. 


Shenyang is one of China's biggest heavy industrial cities 
where pollution is quite serious. 


An official of the Shenyang Environmental Protection 
Bureau said that the bureau has intensified the moni- 
toring of contamination and treatment of pollution 
sources. However, the content of some pollutants still 
exceeds the country's standards. 


Liaoning Reports on Economic Crimes 
SKOS 12033789 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 1 Dec 89 


[Text] The crime report center of the provincial Super- 
vision Department today 


units on the in and of 18 cases 
reported by the masses. These cases in 18 cadres 
of the provincial Scientific and T Commis- 
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pecegenteaes SRevement Celle’ Uiinizanse t 


OW0712130589 Beijing XINHUA Domestic Service in 
Chinese 
1448 GMT 4 Dec 89 


My Hong Kong, 4 Dec (XINHUA 


ng to 
> = ‘s general 
elections ve ended. The “Taiwan  Indepesdence 


Movement" forces have , and many 

candidates who spare no to te “Taiwan 

independence” have won in the elections. Such a situa- 

See eG ee ay S GS 
wan. 


According to reports, of the 32 candidates of the so- 
called “ Country Alliance” that strongly advocates 
“Taiwan independence,” 8 were elected “members of 
the Legislative Yuan" and |2 were elected “members of 
the provincial assembly.” As a result, members of the 
“Taiwan Independence Movement” holding official 
positions have sharply increased. 


It is reported that during the elections, the “New 
Country Alliance” openly put forward the appeal of the 








Taiwan Independence Movement” calling for a “new 
country with a new constitution.” The “Taiwan indepen- 
dence” forces have become very arrogant because the 
Taiwan authorities are basically assuming an ambiguous 
and tolerant attitude toward them. 


Some public figures think that many “Taiwan | - 
dence Movement” elements returned to Taiwan 
abroad to make a show of strength in support of the 
“independence” candidates in the first general elections 
held since the lifting of martial law. 


The results of the elections show that the “Taiwan 
Independence Movement” in Taiwan is no longer 
merely talk but a force to be reckoned with. Its advocates 
are not only spreading their ideas the public; 
some have entered Taiwan's power organs. It is expected 
that the between “reunification” and “indepen- 
dence” will more open, and the confrontation 
between the two will become more intense in Taiwan's 
political circles in the days to come. The expanding 
forces of the “Taiwan | Movement” will 
create hidden trouble for Taiwan's political stability and 
even for China's peaceful reunification. 
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Study Suggests Emigration Could Cause Economic 
Collapse 

HK 1212040189 Hong SOUTH CHINA 
MORNING POST in E. 12 Dec 89 pp 1, 6 

[By Simon Mackiin) 


_— unless sy Np te he 

al 15, ial and pro- 

fessional staff are to remain in the territory, 

a study commissioned by the Honour Hong Kong lobby 
group has found. 


The report, published a found that unless some- 


thing is done to arrest existing emigration among key 
workers, economic growth fall by as much as 49 
percent in 1997, 


Members of the Honour Hong Kong group said these key 
workers needed guaranteed security for their families. 


And if the families a averaged 3.6 people, more than a 
aes oo have to be considered. 


Kong called on the British Government to 
ensure yy led the Joint Declaration by seeing the 
prosperity of the territory was maintained. 


Immediate action was needed, therefore, to reassure 
professional people they have a future in the territory. 
The said it believed britain has a moral obligation 

of the people in the territory but had accepted the 
British were unlikely to accept this responsibility. 
Launching the report in London last night, Honour 
Hong Kong campaign chairman, Mr Simon Murray, 
stressed the passports did not have to be british but that 
they were needed for people to stay. 


If the number covered by the nationality package being 
by the British Government was too low it 

would be “very counter-productive and create ill feel- 

ing”. 

“We think that there is a rapidly rising risk of emigration 

which might start the economy into a dowhill slope and 

could be damaging.” 

The critical period for Hong Kong in terms of emigration 

would be 1992 and 1993 but if the territory could make 

it through to 1997 with a thriving economy then it would 

go “sailing through” to a prosperous future. 


A committee member and Chief Executive of the Stock 
Exchange of Hong Kong, Mr Francis yuen Tin-fan, said 
britain had made it repeatedly clear it would not provide 
nationality for all british citizens in Hong Kong. 

But it was hoped the report would help britain in 
“designing” its nationality package. 


“If nothing is done to stabilise the key element of the 
workforce, there could be a rapid deterioration in Hong 
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Kong's growth rate... Britain has a legal obligation to 
make sure this does not happen,” Mr Yuen said. 


Using Government figures, the report drawn up by Price 
Waterhouse found that people most likely to — 
were those who were most needed to maintaining 


Kong's prosperity. 


The group includes the disciplined services, degree 
holders and skilled workers, senior managers and more 
junior supervisors, as well as entrepreneurs and 


employees. 


There were about 315,000 people who fell into this 
bracket, many of whom already had passports or 
were entitled to them because of their family connec- 
tions, Mr Yuen said. 


But he said: “It is Britain's responsibility to make sure 
that those who do not already Tae ma tn tn eae 
given the confidence to stay. This means tha 

ports are needed for all those in this key group to ensure 


they Stay. ” 


He said britain would have to calculate how many family 
members key workers in this group had, and how many 


already possessed foreign passports, before arriving at a 
final nationality package. 


Mr Yuen fell short of asking Britain to provide passports 
for all those in this group, but said britain should set the 
lead in asking other countries to help provide a security 
package for Hong Kong. 


But another committee member, the Chief Executive of 
Cathay Pacific, Mr Peter Sutch, said Britain should be 
responsible for giving passports to the majority of the 
key workers, about three per cent of whom were leaving 
Hong Kong each year. 


“If Britain wants to maintain prosperity as it is bound to 
under the Joint Declaration, it has to make sure these 
people stay,"’ Mr Sutch said. 


It was hoped the report would provide a concrete eco- 
nomic base from which Britain could work in deciding 
how many passports could be given to Hong Kong 
people. 


“At the end of the day Britain understands dollars and 
cents,” he said. 


But Mr Sutch warned that unless Britain offered a 
substantial number of passports to key workers in the 
territory the rate of emigration might continue. 


“If the number (of passports offered) is too low, it might 
actually encourage people to go. It might be disastrous, it 
might have the opposite effect of what they are trying to 
achieve,” Mr Sutch said. 


Asked if the non-voluntary repatriation of boat people 
might affect the British perception of Hong Kong's need 
for passports in the build up to 1997, Mr Sutch said: 
“The timing is unfortunate.” 
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